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The

the weakness in the
greenback

The dollar started depre-
ciating after Moodys dorxn-
graded US eredit rating. This
led to a spike i:: the freasury
yields. Notabiy the yield on
30-;ear government bonds
iiit a h;gh of 5.04 per cent orr

Monday, the highest level
since l\iovernber 2023.

Investcrs appear coll-
cer"ned about the fiscal dis-
cipline of the US, whicir can
be seen flom the divergence
betqreen LIS yields anri the
dollar.l&'hile this teigired on
the dollar" and aided the ru-
pee, the foreign flov;s, too,
helped tle trn<iian currenry,
par-ticularly in the iast m'o
segsions.

Accordiag to NSDL (Na-
tional Securities Depository
Lrd) data, the aet FFI (for-
eigri pcrtfolic investors) in-
fiovri iri lhc last nvo d*;s
srood at nearly $1.4 billion.
So far in &{ay, the net infroi}/s
havebeen $2.2 biliion.

The chart-s also give tle
Indian cun'ency a positive
outlook.

WryEqT' T'F{E CF{A"R'TS $A}:
Tire dov"'ntreu<i in the rupee
l,/as stopped by the supporl

at 85.75. At this leve}, a

uendline coincides, making
it a considerable base. A de-
ciine beiow this level is un-
likelyto occur. AIso, nowthat
*re dollar index has resumed
the decline, the rupee is in a
good position to make an
advance.

From'the crrrrent level of
100.20, the doilar index
looks set to drop t0 99 and
then 98. Such a down move
can trigger a rise in the ru-
pee.- 

From ttre current levei of
85.64, the iocal currencycan .

appreciate .to, 85 over the
next week. A rally past 85 can
liftt}re rupeeto 84.55.

In the event ofthe dollar
index slipping below the
base at 98, the rupee might
even rise to 84.

Broadly, the rupee is trad:
ing near a support? and the
dollar index has started to
fall agail,leaving raore room
for the, rupee br:lls .to
operate-

RUPSEO{]?S"S*K
on the back of the
85,75, we anticipate

base,at
the

pee appreciating to 85 in
nearterm.
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A rise above this can lift it
further to 84.65 over the
nexttwo-threeweelr$.
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ln the eveht af the dollar index
slipping below the base at 98,
the rupee might rise ts 84. .
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