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India: Export fen meeringgbbdétoUS growsby68 pe,
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The US remains the top des-
tination for India’s engincer-
inggoodsexports inthefinan-
clalyear 2022-23 with total ship-
ments value recording 6.8 per
cent year-on-year growth to
USD 18.67 billion.

The other key markets,
which registered positive
growth, include the UK, Ger-
many, Singapore, Saudi Arabia,
Mexico, and ndonesia.

Ixports of engineering
goods o China continued a
downward trend month after
month. In FY23, engineering
shipments to China fell by
52.4 per cent year-on-year to
USD 263 bitlionfrom USD 553
billion in the previous year.

The othertop marketsthat
rweeorded negative growthdur-
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ing the year included UAEL,
Turkey, and Thailand,

After reaching their all-
time high at USD 112,16 hil-
lion during fiscal 2021-22,
engineering exports from India
finished fiseal 2022-23 atUSD
107.04 billion, a decline of 4.57
per cent.

Intermsofthe rupee, how-
cver, engineering exports
recorded 2,77 per cent growth
vear-on-year. This disparity
was due to the substantial
vear-on-year depreciation of
therupes vis-a-vis the LS Dol
larin 2022-23.

Geo-politicalcrisis in the CIS
region led bythe Russia- Ukaine
war, the economic stowdown
in North-East Asia especially
China, the crisisin South-East
Asia, and the slowdown in
Lurope are the major factors
responsible for the lower ship-

ment of engineering goods
from India during FY23.

“The decline was a direct
result ofthe depressed global
demand, especially in the
metal sector, FY23 in general
hasbeenadifficultvear forglob-
altrade. While theend of Y22
marked therecoveryfromthe
COVID pandemic itwas soon
overshadowed by the Rugsia-
Ulraine crisis whichdented the
LEuropean and Central Asian
economies to a significant
extent,” said LEPC India Chair-
manArun kumar Garodia,

He further said the decline
could have been sharper if
timely government measures
had not heen made.

"Weappreciate theefforts
made by the Ministryof Com-
mercewhich has alwaysbheen
forthcaming in coming up
with weliefmeasures. Besides,

the eneouraging words by
Hon'ble Prime Minister Shri
Narendra Modi have had a
catalytic effect. We are grate-
ful for the launch of the For-
eign Trade Policy 2023 which
coversallimportant aspects of
trade including ease ofdoing
business. intmductiono{ Rupee
trade, including the statesand
the districts in export strate-
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ay.export incentives, and infra-
structure and logisties.” said
Garodia,

Accordingo the Quick Bsti-
mates of the Commercemin-
istry ofthe Central government,
the shareof engimeeringexports
in India's total merchandise
exports during fiscal 2022-23
was 23.92 per cent as against
a higher 26.58 per cont in fis-

cal 2021-22.

Panel-wise analysis showed
that out of 34 engineering
panels, 22 recorded growth in
exports during 2022-23 while
1Zconcededa declinein ship-
ment,

Iron and steel were the
main spoilsports behind the
decline in engineering exports
with a 41.52 per cent dechine
inexports during 2022-23 over
the previous fiscal. Excluding
theiron and steel panel, engi-
neering exports in 2022-23
recorded 4,91 per cent growth
over the previous fiscal.

Among the maijor panels,
"MotorVehicles/Cars', Prod-
uers of Iran and Steel’, "Elee-
tric Machinery and Eguip-
ment’, Industrial Machinery .
"Medical and Scientific Instru-
ments’, "Ships, Boats, and
Hoating Structures’ and 'Auto

Components! Parts’ recorded
higher shipments over the
previous fiscal while basic
metals Hike Iron & Steel, "Alu-
minium and products’ and
‘Copper and Products recnnd-
ed adecline in shipments.

Indian engineering exports
continuedio dectine for the fifth
strazghtmonth to March 2023
and for eight months i Hiscal
2022-23. During March 2023,
engineering exports declined
by 7.48 per centio USD 10,19
billionfrom USD 11.01 hillion
in March 2022,

Asmanyas 16outof 3 engi-
neering panels wimessedpos-
itive year-on-year growth in
March 2023, whiletheremain-
ing 18 panels witnessed neg-
ative growth in exports. Major
engineering productslikelion
and Steel, Products of Tron
and Steel, Aluminium and

producets, Industial Machin-
ery, Electrical Machinery and
Equipment, Two and Three
wheelers, Bicvele parts, Aato
Tyres, and Hand tools wit-
nessed adecline in cxports duy-
ingMarch 2023vis-a-vis March
2022,

Excluding the export of
iron and steel, enginecring
exportsrecordedaB. 26percent
year-on-year declinein March
2023,

Global trade sentiments
continue to remain bleak,
WIO economists inApril 2023
said in a new forecast that
merehandise trade is expect-
ed to grow 1.7 per cent as
against 2.7 per cent Jast year,
The subpar performance will
be mainly due to the Ukraine
crisis, high inflation, tighter
monetary policy, and financial
market uncertainty.



