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India pushmg its proposal made; at WTO Abu Dhab1
for lowermg cost of cross-border remittances

Amm Sen
- New Delhi

India is strongly pursuing its

proposal for lowermg costof -

cross-border - remittances,
which it made last month at
the
WTO’s 13th ° Ministerial
- Conference in Abu. -Dhabj,
: andhasnowaskedthe mul
. lateral body’s general counc

|- (GC) to initiate a work pro- - 50
gramme to .make recom—.', <
. mendations for the. same,:

. sources have said,

“The National Payments__
- Corporation of Indiais work--
ingona presentatlon fora
- flow.in 2023; per estimates.
India, in its draft proposal at
'MC13 in Abu - Dhabi . last
" month, pointed out ;
i global average cost fo ,
-ing. femittances" ‘Temained -
“high at 6.18 per. cent-—~more :
_thanthcethe SDG target.

session on ‘cost of remit-

tances’ being held by the -
WTO’s committee on’ tmde :

in financial ' services’:
* Geneva on March 25,. draw~
ing from its experience of

putting in place a_robust -
physical as well as electronic

- payment and . settlements -

systems in the country,” a

largely  inconclusive *

countries that accounted for
78 per cent of remittances

“We highlight that one of
the ‘means

Lowering. costs of remit- ?‘
.- tances would mostly benefit -
low - and  middle-income.

«interest,
- “SinceMC

: 51gmﬁeant .

to achleve -

cheaper, faster, and more

‘transparent and accessible”
~ cross-border payments in-
cluding remittances is pro- .
moting mteroperabmty and .
interlinkages of digital pay-
- understandi
- ment impagtof cross-border
‘remittances jand revie
: .the cost, trends and develop-

ment mfrastructures includ-

ing fast. payment ‘‘systers::
The global average cost for :
digital remittances at 4.84 -
“per cent is s1gmﬁcant1y»,w
=] ¢ost fornon-" "
: .(dtgltal remittances,” Indla s
: representauon stated '

PROPOSAL AT WTO MCI3
India’s proposal got the sup-

port of countnes such as'Sri
Lanka; .~ Nepal- and

Bangladesh ‘at-.the WTO -

MC13, Even the EU showed

d to dehver

“byTndia at the WTQ in vari-
“ous - bodies' - in u“dmg the
WTO GC,” the source said.
Indla proposed ‘that the

: outcomes,  ‘the
- matter isnow: bemgpursued;

¢ ofnew technologles

the ¢ouncil for trade in ser-

" vices “and- 'committee on
* trade in financial services, to

undertake a2 work pro-
‘gramme on remittances.

It should be tasked with
‘the develop-

ments. It should also look at .
how technology, emergence

-of new miarket players, dif-

ferent types of providers and -

- .new channels, and consumer

behaviour are impacting the
cross-border remittance ser-

© vi¢es,itadded. The drivers of
- ‘cost ‘of cross-border remit-

tances ‘should be ‘examined

-'toge'ther with challenges as-
:sociated with reducing it, the’
E representanon said.
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“The ‘working group must ’

identify . the opportunities
created for lowering the cost

of ‘cross-border remittances -

including on"account of di--
gitalisation, and emergence
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