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Donald
Trump’s, threat to levy'a 25
per cent.tariff .on chip im-
ports is set to hit the global
semiconductor. industry
hard. However, experts see
no major impact on India in
the short term.

. The Indian Electronics
mgdy Semiconductor Associ-
ation (IESA) has said that im-
position of a 25. per cent or
highertariff on semiconduct-
.ors by the US is expected to
have  significant  con-
sequences for the global chip
industry. It, however, may
not have any major short-
term impact on India.

. This move may potentially
i,violate the Information
Technology Agreement
(ITA) — an international
treaty that the US and many
countries have signed. As a
result, major US semicon-
‘ductor companies could res-
ist “the. tariffs, given that
nmany rely.on Asian foundries
and . OSAT - (Outsourced
Sexmqonductor Assembly
and Test) facilities for pro-
ductwn, ‘Ashok Chandak,
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UAVES. A 25% tariff will significantly

increase the cost of semiconductors imported into the US
from Taiwan, South Korea and China istockcom

President, IESA, said.

“This move will impact
costs, supply chains, innova-
tion and geopolitical rela-
tions, shaping the industry’s

future in-multiple ways,” he -

explained.
“India, however, is un-
likely to experience any ma-

jOl‘ short-term consequences

due to.this tariff, as itisnota
major exporter of semicon-
ductors to the US. Moreover,

India’s import duty on semi- -

conductors is already zero,

meamng there are no rec1p— )

rocal tariff concerns,” he said

ina statement’'on Thursday.
He said that the most of

India’s Upcoming semicon-

ductor ‘manufacturing and
~Chandak said, will likely be

OSAT facﬂmes cater to

_-semiconductors
. into the US, particularly from
‘Taiwan, South Korea and

global bran&s. India’s in-

creasing semiconductor de-
mand will rely on locally.
manufactured chips, minim-
ising reliance on imports. “In

the long run, Indian semicon-
* ‘back seat. Reciprocityand re-
taliation are the order of the

ductor brands willnot beat a

major dlsadvantage, as the; .

US tariff is expected to apply.
uniformly toall exporting na-
tions,” he said.

IMPACT ON Us USERS

‘A 25 per cent tariff will signi-

ficantly increase the cost of
imported

China, which dominate the
global chip manufacturing
space. The additional cost,

passed on to consumers,
making smartphones,

. laptops, electric vehicles and

industrial electronics more

expensive.. Companies that -

depend on semiconductor
imports, such as Apple,
Nvidia and Tesla will face in-
creased production costs, po-
tentially leading to reduced
profit margins or higher con-
sumer prices.

“Things are moving at a
breathless pace with day-to-

‘day changes in the US admin-
~ istration’s stance on interna-

tional trade. What is clear is
that their preference for a bi-

- lateral, or.country-to-coun-

try, approach, with multilat-
eral trading blocs taking a

ay. The considered ap-

* proach to take right now is to

keep all options open,” said
Nitin Bajaj, Chief Operatmg
Officer of NeoLync.

. Yugal Joshi, Partner, with
Everest Group, said that In-
dia’s semiconductor industry
does not have much scale or
global impact to worry about

these tariffs. “Given that the *
.. US is the largest market for
‘ companies
do not have much leeway but

semiconductor,

iy

to agree and ahgn with this,”
he said.

“Theoretlcally, companies

may want to offset this cost
increase by investing in India

to build chips for other re-
.-gions. However, India lacks
.such maturity in chip design,

manufacturing and supply
chain,” he said.

“The key risk is some chip
companies that wanted to in-
vest in India may not get
compelled to invest in manu-
facturing in the US now;
which can reduce the invest-
ment pie available for India,”
he said. “I think we must go
and evaluate each specific
case independently and then
make those assessments. But
our philosophiy is to operate
locally,” . Santhosh
Viswanathan, Vice-President
and Managing Director (In-
dia Region) of Intel Corpora-
tion, said.

“We must rely on the rules
of the land. As some of these
policies pan out, we will look
at the issues and how we can
service our customers and
markets better in that envir-

- onment,” he said, :
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