
Auto parrs sector expects capCIx of {25,000-30,000
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whose cornbined arrnual rev-
enues exceeded {3,00,000
crbre in FY24, accouriting fbr
nearly 50 per cent of the in-
d,r,stry) is estimated at
t50,o0o crore f,or FY25 and
FY26, indicating continued
grolwh and investment
momenrum.

ICR.A expects airto ancii-
lary corirpanies to allocate
around 7-B per cent of their
operating i.ncorne toward
capex in the medium term,
aided by the Production-
Lioked lRcentive (PLD
scheme, which will drive in-
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vestrnents in advanced tech-
uology,ald EV cornponents,

ffVOPPSH,TtINNTIES
Cru-rently, ontry 30-40 per
cent ofthe EV supply chain
in India is localised. While
production of traction mo-
tors, control units, and bat-
tery management systems
have seen progress, battery
cells -which mal<e up 35-40
per cent of vehicle costs -are .still imported. This
presents a signiflcant manu-
facturing opportunityfor do-
.rnestic auto component sup-
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plir':rs. ICRA' fcrs.:casts ttrli1t

tirc ir:e}-lst4/r re--uenue uill
pcr h' 8-lt) rcr cerrt irr

FY26, folio."viug a projected
7-9 Irr Ct'nr g.ou,th ilr rY2(.
This marks a. sloqrdorrynfronl
the approxinurtely 14 per
cent growth recorrled in
FY24.

Vinutaa S, Vice President
ald Seclor *Ir:aci of Corpor-
ate Ratings aii ICllA, stated
that the in<lustry is uuriergo-
ing a transforrna.ti*/e'phase
driven by sustaiira"bility, in-
novation, qnd globai
competltrrenc:ss.
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car sales, she edtJed,
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Despite sio,;v vehicXe reg;1s-

tratiL).rl p oq, ir irr n.,r.ior
global market,s, e,*:pott de-
mand is expecterJ to be
hclstcretl hv vendor tli'elsi.
fication initia.tivcs frorn
globai Olih{s and llict--]. sup-
ptriers. Addition'.rlly, tl-.e ctros-

ure of m.eta.l casting and for-
ging plants in tire European
Union due to vial-.iJiqr issues
could create new export op-
porr-urities for elomestic
suppliels"

ICRA sLrggcsts thrrt suppli.
crs will continuc invcsring in
nerv pioducts, technol,irgy
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rernains low at 1-3 per cerli
of operating income, la.ggr:g
hchind glcbal ncers.

Research ard develop-
:expenses forment (R&D)

, ICR{s,sar4ple set of large
Indian arlto ancillrries har.c

incorne. Sorne compariies in.'
lhe sarnple sett have had.:
higher R&D cxpenses. at 2-3
per cent.

This is significantly lower
than the global counterparrs,
where the average had been
8-10.5 per cent over the last
fewyears.

While there is no notable
increase expected in R&D ex-
penses of ancillaries in the ,

near tefin, it is likely to
gradually improve over the
medium term, as value addi-
tion and domestic manufac-
turing of adva-nced compon-
ents increase, and g1obal
majors setup R&Diengineer-
ing centres in India, it noted;
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