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INDIA'S ECONOMY LIKELY grewat
76.3% in October-December, up
from 5.4% in July-September,
mainly due toabroad-based pick-up
in economic activity, the median of
16 estimates by economists showed.
If the Q3FY25 growth comes in
at 6.3%, GDPwillhaveto growby 7-
7.3%in Q4 to average 6.4%forthe
full financial year. In Q1 and Q2,
-GDP grew by 6.7% and 5.4%,
respectively. Economists say the
lacklustre growthin Q2 was mainly
due to manufacturing activity
growing at a snail’s pace (2.2%),
which has recovered substantially
inthe Decemberquarter. -
“Manufacturing should seeabig
pick-upin Q3,whichwouldbelead-
ing the growth during the quarter,”
said Upasna Bhardwaj,chiefecono-
mist, Kotak Mahindra Bank. In
Q2FY25,manufacturinghad grown
merely 2.2%,at a six-quarterlow. -
“We've seenrelativelybettercor-
porate earnings data in Q3 as
against Q2, and most high-fre-
- quency indicators have shown an
improvement,” Bhardwajadded.
‘The Reserve Bankof India (RBI)
bulletin for Februarynoted thathigh
frequencyindicators showthe econ-
omyisona“path ofrecovery”during
H2FY25 from the “loss of momen-
tum” witnessed in the first half.
“Pick-up intractor sales growth,and
fuel consumption, and sustained
growth in air passenger trafficalso
point to a recovery in overall
momentum. Rural demand contin-
ues to hold up,buoyed by increasing
farmincomes;”said the bulletin.
‘Moreover, according to SBI
Research, about 3,500 companies

witnessed GVA growth 9.55% in
Q3FY25 as against 6.65% in Q2.
SBIResearch expects the economy
to grow 6.2-6.3% in Q3FY25,
based on its “nowcasting model”,
which tracks data of 36 high fre-

" quency indicators.

SBI said that capex is showing
improvement in October-Decem-
ber with the majority of the states’
capex as percentage of Budget Esti-

mate (BE} being lowerin FY25 on -

date,“but embracinga monientum
in Q3FY25 which augurs well for
future developments”.  *
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