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The outlook for the Indian
ecotromy is bright although
some impact is apprehen-
ded on expon prospects due
to the Red Sea crisis nnd
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HEADWINDSEHSAD
But the report flagged head-
winds from geopolitical ten;
sions, ineluding supply e.hain
disruptiors and higher le.
gittics cos1s, volatility in in-
ternational financial mar-
kets and geocconomic
fragmentation. Downside

pact the expected recovery
in global dem4nd, thereby
affecting the prospects for
Indi4's expons," it said.

MONSOONOPrIMISM
on inflation, the report said
that food and core infation
came down in January and
t}l€ trend is likely to con-
tinue in Pebruary, too. ''Ihe
recent meagures annouaced
by the government to coa-
trol food prices, are likely to
reduce inflation further. The
erpectations of the fading
away of El Nino and the
forecast of a normal mon-
spo.n bodes well for abetter-
thai*.norrqal kharif sowing"l
it said.
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