.

- .. subsidiary,which subsequently got
named Mahindra Electric Automo- .

" tive (MEAL), saw its valuation go up
-15%in August 2023 when Temasek
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- THE ELECTRICVEHICLE(EV)annOf
Mahindra 8&Mahindra (M&M) has

left Tata Motors'rivalbehind asfaras

valuationisconcerned:While Mahin-
- dra’s EV armi’$ valuation in August
2023 stood at 280,580 ctore (59.8
billion), Tata Passenger Electric Mob-
lity’s (TPEML)waslastvalued ataro-
und 68,250 crore in October2021.
In mid-July 2022, Mahindra EV
armstumped themarket for the first
time when a foreign investor valued
iton parwithTPEML,whichis India’s
“largest playerin the segment.
The ¥70,070=crore ($9. l-bxmon)

- ‘valuation by British/International

Investment surpriséd marketwatch-

ers because the EV.company did not” .

haveanyproductsonsaleatthetime,
M&M’s first electric product — the

XUV400-~debuted sixmonthsafter.

Ahattransactioninjanuary2023.The

- picked upasmall stake.
- After the October 2021 maiden
funding round,which saw TPG Rise

Climate and ADQ commit ¥7,500 .

crore towards TPEML, Tata Motors
hasn’tdone any further fundraising..

‘The gap invaluation of both the
companies is determined by their
individualbusiness road maps.While

| Tata Motors has gone for entry-level .

. electncmrs(fourproductsbelow %15
lakh), Mi&M wants to focus on the
ptemium SUVsegment.

- - Anish Shah,MD,M&M,;said, Val-
uations.are nevet based on the pre-

lniz E%%‘anona!
. Aﬂ =y Investment

SALES AP ﬁETWEEN THE TWO AUTOMAKERS 1S $UﬁSTAMT§AL

-

: eao 580 cror
($9.8 bn

when Temasek picked
up »‘smaﬂ stake

., 'sent; they are based on expec‘tétiohs
“of the future.Itis a functionof the

products. we have:in the plpeline
Once these products are out in the

‘marketand peopleexpetiencethem,
thenthequestionmightwell be‘why 4

just $9.8 billion?”. -
While the senior. management of
both the companiesclarified recently

to FE that they are not looking at'

fundraising through stake sales in
their EV arms, experts say that Tata

.;Motorsvwll getamuchbettervalua- .
tionforits EVcompaxwthan itdidin~

the first round.

Munish Aggarwal, managmg
director and head' Equity Gapital
Equirus, said,“Despite intensifying
competition, Tata Motors has been

able to protect its position as the-
- largest player in the electric passen-

V,Jget vehxcle segment It wﬂl be»the
. biggestbeneficiaryand thusdepend- |
ingonhowrapidly consumersadopt - .

EV passenger vehicles, the valuation

- canimprovesubstantiaily. .
The sales’ gap ‘between: Tata
: Motors and M&M is substantial: At
around'5,600units, Tata Motorshad -

a market share of nearly 69% as of
January 2024 while sales'of M&]
during the same month stgod

which’ ME&Meldcttic en)eyed eatlier’
are doubtfulMahindra has notbeen
able to'intraduce any.successful EV.
The XUV 400 didn’t have:a gaod

word‘oﬁmouth But 'I‘ata Motors, in

comparlson, was able to execute its:
EVplansfaster” - .
Mal‘ﬂndrawillbeloolqngtoshuw—' ’

‘case. its first-born ‘electric ‘car -

XUV.e8~in 2024 followed by the *
‘model’scommercial launch in eatly. |

2025.This will be followed by three

-more launches in two years there-

gr-Each of these new models will
h‘mﬁ?rennum category—priced
;andabove,
A at the flture products;
ctricSUV: tange may also,
bé'expensive and unable to compete |
with the likes of Teslaor Kia. But Tata

* Motors has EV products at thé entiy

-levelwhicH iswhere the mass market
‘is,”Guptaadded.

TataMotors declined to comment
onthe story.



