Govti may manage torein in FY25 ﬁSQ&E
d@ﬁm at 4.8% of GDP
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Ahead of Budget 2025-26,-

fore:gn banks, brokerages
and consultancies anticipate
that the government will
likely exceed its FY25 fiscal
consolidation target, ending
the year at 4.8 per cent of
GDP compared to 4.9 per
cent budgeted for the cur-
rent fiscal.

The . przmary reason for
the outperformance could be
Wealxer»tha"vb‘ldgemd pub-

lic capex due to slower ap- -
provals in an. election year,-
said economists from for--

elgn banks.
FISGAL OUTLOOK

Pram;ul Bhandari, Chief Eco—“

nomist, India and Indonesia;
HSBC Global Research, said,
“Led bylower capex, the gov-
ernment will” likely -over-
achleve on 1ts fiscal consolid-

ation target in FY25 (at 438 .

per ¢ cent of GDP)”

Bhandan hlgMWhted that
elections also- nnpacted the
States and that State govern-

‘mient cards slowed a}orzgﬂzée i
central capex;, given the close
coordination  required for:
‘large infrastructure pm}ects
“The State ‘fiscal deficit is:
- likely to inch lower in FY25,

rise again in FY26, lower
than 7.6'per cent in FYZS but

“higher than the pre-pan-
-demic level of 5.9 per cent,

keeping public debt elev-

- ated,” Bhandari said in 4 re~

search note titled “Ingdia

Budget Preview: Mission Im-
_:’pcssxble i

HSEC (ilobal Research ex-

. pects two rate cuts’ of 25

basis points each in the first

half of 2025, takmg the repo .

rate to 6 per cent, External

" volatility. and-a lower BoP
- surplus may make thisa shal-

Tow rate-easing cycle, though
. easier liquidity will help.

‘Anubhuti Sahay,-Head of.

. India . Economic Research

Standard Chartered Bank In-

" dia, expects the FY25 fiscal
deficit to come in at 4.8 per -

cent versus the targeted 4.9
per cent.’

“We expect the FY25 fiscal
deficit to be better than the
targeted 4.9 per cent of GDP.
We estimate itat 4.8 per cent
as cap1*a1 expendrcure is ex-

*pected to be lower than
- budgeted, more than offset-

ting a 'small shortfall in rev-
enue receipts. For FY26, we
expect the fiscal deficit to be
set at 4.5 per cent, in line

-with the stated path,” Sahay
*“said maresearch note, ,
Chartered -

-~ Standard -
Global Researgh sees limited

‘onlower capex’

room for a large, consump— :
tion boost in the upcoming
Budget due to- ‘limited fiscal
space even as growth moder-
ates and the external envir-
onment remains uncertain,

The combined fiscal defi-
cit (Centre + States) for
FY26is likely to narrowto 7.2
~ per cent of the GDP from
7.45 per cent in FY25, driven
by the Centre’s fiscal consoi-
1dat10n, Sahay added

SUSTAINABLE GROWTH

Rumki Majumdar, Econom-
ist, Deloitte India, said “We
believe India will stick to its
target over the next few
“yearsas fiscal prudenceisthe

- only path forward to secure

the investment reqmred for
sustainable gro ‘
She hlghhghted that main-
tammg fiscal deficit' within
the target is important as it
serves as a critical bench-
- mark for global investors as-

: sessmg acountry’s reliability

S asvan investment destina-
tlm




