‘State levy. w111 be T1 per.

. (JSW Steel fall§'in ‘this cat*
i, egory). For rioh-auctioned.
s " mines (Vedantaand aslewof
¢ - private miners), thé new tax
" will be three tifnes the foy-"
- altyrate that works otit to 45 -
. squeeze  m - per cent of the pticefized by

" large-scale cheap imports  theIndian Bureauof Mines.
- are threatening the survival, For PSUs, whose ledse was
of the mdustry Steel com-., renewed before and after

i panies’. inability, to: pass. on, January 12, 2015 (NMDC) :

: ’, the costs to cstomers will ~ and completed 50 years of

denttheu ﬁfoﬁtabh " *operations, the new tax will .
~ be22.5percenteach. . . ., .
TWO-PART LEVY The levy on the fifth.cats -

Karpataka proposes to, ievy ‘A egory of PSUs. whose lease;

. taxes on .minerals in two . was renewed. before January

parts. A mineral beanng tax 12,2015 for 50 years, thenew..

of T100atonneon all miners  taxwill be 45 per.cent.,
willbe levied retrospemvely, .
from April 1, .2005. ‘The TOP COURT’S RULING

- sécond part W111 Vary among . The State government is tar-
different’ categories of | geting ¥4,200.crore of adc

-

miners, effective - January " tional revenue through min
eral nghts taxand T506 crore

2015. s ’
For. auctioned mmes the from taxes on mineral- bear—

s

sface pmﬁt pressure

: mgland, The newBill foIlows
a landmark July ruling by a.
, Constitu--,

tonne of iron 'ore mmé:d :

nine-member . :
tional Bench of the Supreme
Courty ‘Wthh clanﬁed that

States have the authonty 10 :
tax_minerals and mineral- |
bearing land in “their territ- | -
ory. The court also permitted.
States; to, recover. past, tax .
dues on mined minerals;,
from April 2005 in instal- |

ments.over 12years

A steel com any executive |
- said thatitwillbe difficultfor . |
. the industry to.pass on the |
additional cost toconsumers.. | |
even as cheap 1mport:s are.

rising, and this will increase

the - production ‘cost...and;
'~ erode. .margins for .- steel
- companies,
Some private miners ma.y ol

reduce or cease operauons 1!1

. Karnataka altogether, he ad— o
ded, JSW Steel, Vedanta and a
NMDC are the! large iron.ore. .
mmem in Kamataka
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