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The rupee on Thursday
slipped past 85 per US dollar
lwel, hitting a new all-time
low, primarily led by a hawk-
ishoutlook &orn the US Fed,
higher outflows from do-
mestic equity markets and
other global' uncertainties,
seliorbankers say.

!{he dialback in US Fed
rate- cut expectations for
2@'5 has added to US douar
stibngth and consequently
prrt. depreciation pressure on
ediirging market currencies'
like the rupee. The interest
rate differential between the
US and India is likely to be
nEtower than,earlier anti-
cipted souring the outlook
fotthe rupee for 2025," said
Sakshi Gupta, Principal,Eco-
ndfrnist,HDFC Bank.

Amit Pabari,'MD at CR
Fotex, said the US Fed's re-
duced rate iut expectations
far 2OZS strergthened the
dollar, pushingthe US Dollar
Index to 10B.27 and US 10-
year yields to 4,52 per cerq

Kunal Sodhani, Vice-Pres-
ident, Global T?ading Cen-
ter, Shinhan Bank,
ous ' factors,
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equity markets panicking
and global pressures mount-
irg thu rupee may face fur-
ther weakness. In the short
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triggering capital outftovrs Donald TYump, arbitrage op-
fromemergingmarkets. pomrnities in interims

'::. betw€€[ onshore and ofr-
GDPGRO'W'fFI shore rupee market, and

weakening ofr;ffiiagu curren-
cies.particularly Chinese

Bank believes ttrat, position-
51ly 84.60 level now acts ds a
stong base for rufee,'while
door remains open for 85.50
levels. Gupta, meanwh:ile;
said the rupee is likelyto de*
preciate towardq 86.5 leveis
by the end of 2025 as the US
doliar remains strong and
foreign ffows are volatile on

set to shape fu-
dynamics,
frorn Shinhan

uncei-

1.1 per
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per cent while inflation rose
to 6.21 per cent and *re trade
deficit reached $37.8 billion,

yuan-are all putting
sureontherupee.

tndia's FJ( reserves

pres-

have
been depleting on the back of
revaluation of 'FClfs and in-

fsrce towards sharp appreci-
atiol, even if the rupee ap
preciates to some eftenq the
RBI may look forward to
build in FX re$frves consid-

reactions, while limited li- tervention highlights that hintyin
quidity hinder'ed
tibn efforts.

ihterven- there seems t0 be no more

he said. The RBI's stability-
focused stance stirredmixed

Madan Sabnavis, chief
economist at Bank ofBarodq
said higher rade deficit aod
volatile FPI flows on funda-

.account of policy
the US.

pected to be around

Per Soumyajit Niyogi, Dir-
ector at India Rarings & Re-
search, for India, while the
current dccount deficitis ex-

cent ofthe GDP, the
mental side has pushed the erinetoomarryuncertainties Rupeeisexpectedtoweaken
Indian crrrenry down. The prevaiiingfortheyear 2A25,". by3 per centto 86.9 i-n FY26.
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