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States fiscal outlook re—; .

‘mains favourable for thé cur-

, rent fiscal year with resilient
domestic economic acuwtye

| ‘expected to support revenue
buoyancy, according to a Re-

serve Bank of India report. .

The " report pointed - out’ 4
’that States contained therise , -

inrevenue expendlture to15

per cent- of GSDP during -

‘April-October, lower than
the full-year Budget Estim-
ate of 19.2 per cent. ‘

In FY24, provisional ac-

| counts (EA).indijc'et_e@ that
| States”  reventuie  receipts-

moderated by 0.3 percentage

points to 13.3 per cent of
GDP, pnmarﬂy due to a
sharp dip in grants-m -aid

from the Centre :

| IMPR()VED COMPLIANCE

Tax collections nnproved:

due to an mcrease in_both
own .tax revenue and . tax
transfers from.the Centre.

Within the States’ own, tax:,
revenues; SGST registered a -
robust growth, supported by.

higher economic. actmty and
improved compliance. -
States with a history of a

| low tax-GSDP ratios have.
seen considerable improve-. .
ment in revenue mobﬂlsa-,

tion since the implementa-

tion of GST, leading to,a
reduction in inter-State dlS—

parities in tax collection.

Sales tax coﬂecnons, how-

ever, remained muted. -

“In 2024-25, the States
budgeted an increase in rev-
-enue receipts by 1 percent-

age point to 14.3 per cent of

GDP, driven by both tax and.

non-tax . sources. In ‘the.

Union Budget, the share of

devolutxon to the States ls,
projected to grow by 104 per
cent. in. 2024-25.. (BE). over,
2023-24 (PA),” the RBI re-
‘port sald

REVENUE BOOST

‘States are undertaking varj- -

ous-initiatives ‘to boost-rev-

enue collection, streamline

compliance and enhance

transparency. Gujarat has es-
tablished GST Seva Kendras '

to simplify registration and

prevent documeritation mis-"
takes while Haryana plansto
create facilitation cells to as-

sist start-ups and MSMEs
with GST comphance

Data analytics is bemg in-,
creasingly  harnessed  to.
track, monitor and s1mphfy
the refund. process, -Dethi .
aims to develop a. faceless:
GST tax admmlstratlon, and |
Tamil ‘Nadu and Ka.mataka; ;
use Al for real—t]me monitor-, .

ing. Amnesty schemes have

been introduced in Kerala
and Rajasthan to waive pen- .

alties on tax arrears. L
On the expenditure sid

States have contained: the - -
. growth in revenue’ expencht— ;
ure to 15 per.cent of GDP in
HIFY25, lower than the full-
year Budget Estimate of 19.2
‘per cent, Howevet, the cap-
ital outlay of the States is éx-

pected to gain pace: in the

second half of the year; aided.

by the Centre’s 50-year-in-
terest-free loans.




