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The rupee gained versus the

dollar over the past week.'On

Tuesday, .it ended at. 83.18,

~ compared with last Tuesday’s
¢closeof 83.3875.

_ Therupee gained as the dol-

VIEW.

lar dropped post the Fed meet-
ing, While the Fed kept the
rates unchanged as expected,
the projections- showed that
there could be three rate cuts
next year. This cheered the
markets, bringing back the
risk-on sentiment.

tial foreign inflows kept the ru-
pee demand strong. According
to the NSDL (National Secur-
ities Depository Ltd) data, the
net FPI (foreign portfolio in-
vestors) inflows stood atabout
$3.9billion over the pastweek.

CHART :

Going ahead, the path looks fa—
vourablefor thelocal currency.
Here’swhat the charts say:

g OnMonday, the rupee made
< ahxghof82 91 beforegmngup
- some of its gains. Since it has
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| Fundamentals favour the rupee

. Ontheotherhand, substan-

drppped back below 83, the
range of 83-83.45 stands
intact.

That said, the factors seem
favourable for the rupee, and
the dips could see some buy-
ing. From the current level,
thereare supportsat83.30and
83.50aswell. .

Nevertheless, the rupee
should clearly breach the bar-
rierat 83 in order toestablisha
sustainable rally. If such a
breakout oceurs, the rupee
might rally to 82.65 or 82.50in
thenearterm.

Supporting the rupee, the
dollar index (DXY) closed be-
low the support level at 103
last week. Thus, on the daily
chart, DXY has formed a lower -
low and shows. potential for

“further falls. The immediate

support from the current level
is at 101. Subsequent support
is at 100. The nearest resist-
ance Tevels can be spotted at-

103 and 104.30.

OUTLOOK

" As it stands, the chart shows

that the range is intact for the
rupee. ‘But. the fundamental

So, we are likely to see the
rupee slowly moving above | 83'

mthe near term.




