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cs to determine rate cuts
:JeIlef llfii]j(lit/ position may provide a
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TNDEPENDENTVIgftI
Referring to the 50 bPs cut in
the Fed Funds rate as rather
brave, Soumya Kanri Ghosh,
Grouo Chiei Economic Ad-
viser, State Bank of India, ob-
served that RBI maY disasso-
ciate &'om the interest tzte
developments in the US and
mav ta.ke iadependent view
o.r'th. do*.taic rates based
on ivolving condifions.

Domestic condidols are
Daramount and with robust

itowth higher than potenrial
ouiput, a case for pause ex-
istsl he said, addi:rg that rhis
is fi:nher supponed by &e
fact th4t the impact of awealt
dollar on international com-

"A:r early 2025 rate cut
(February) looks the bestbet

RBI in calendar 2024.

as ofnow.
'IMe sti1l beiieve that li-

main
ba1-

aaces movlng

50 basis points to 4.75 per
cent-S per cent on Wednes-
day, its first reduction ia
more than four years, as it
gained greater conidence
that inflation is moving zus-
tainably towards the 2 per
cent target, and judged that
tbe risks to achievir'g its em-
piolment and in8ation go:Js
are rougidy ia balance.

In his June 7d bi-monthly
monetary poliry review, RBI
Govemor Shaktikanta Das
ooted that tliere is a view
that in matters of raorretary
poliry, the Reserve Bant is
guided by the priaciple of
'follow t}re Fed'. "I would like

to unambiguous$ state that
while wd do keep a watch on
whether clouds are tuilding
up or clearing out in the dis-
tant horuon, we play the
game according to thLe local
weather and pitch condi-

vritfi a move
dme mechanism,"
said.

EEffiRGIl{G }dLAEIIE"S
Madhavi Arora, Chief Eco-

Globa1 Fin-nomist, Emkay
ancial Services Ltd, said the
RBt still has room to priorit-
ise domestic dyn'amics.

Tire outsized cut by the US
Fed has given Emerging Mar-
ket Bconomies in Asia room

system
juscin-
Ghosh.

to oroceed with their own
easing cybles, with the Bank
of Indonesia delivering a 25

bps cut earlier in the daY, she

said.

modity prices and iis Pass
tlrough on Indian economy
rnay evolve in coming days.

Additionall-y, the better 1i-

quidity posidon may provide
the cushion to the central

do
of mon-

etarypoliry
nomies oa Indian markets, bank to ensure that the fin-
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