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At a time when services sec-
tor has becorne the bulwark
of l;dia's overall economic
growth, b t tsines sline analYsis
ihows that States that have
grown services GVA and di-
iersified into services sector
relarively higher than Peers,
lead in i:erformance.
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Services - The growth engine
$tates that gre* corltuiUuti"n to lndia's 6DP the most
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Punjab -0.9 6.1 7
(GVA) across sectors during
FYl2-24 shows chat these

'States also recorded the
highest CAGR in services.

Karnataka and Telangana
grew their share of GDP the
inost during FY11-24 and
these States also recorded

'tre biggest services CAGR at
S.S pe"r"cent and 8.2 Per cent
respectively. They were also
among those who diversified
the most into services, in-
creasing chare of GVA from
services by 8.4'aod 10.3 Per-
centage points.
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States that saw'deciine in
, State share ofnational GDP.
, TheseStatesgrewservices
GVA at a relativelY-iower
CAGR ofaround 6 Per cent.

The change in share ofser-
vices in their total GVA ;vas

also relativelv !.ower with UP
and West Beirgai just ad.ling
2 percentage points'

1'1n ihe last LG years; ser-
vices capabiiities have
heloed States suuh as

Kinataka, Andhra fraCesh
and Telangana gro-w their
share in lndia's GDP, ?i:e
more treditional aaC Lidus-
uialised economies 1}'e Gil-
jarat and TN ma;, be i%g ng

,ueer; ia iT anC L:--:;: ; e -: J

linalcial se'ivrces a'; :r I tc
woik mor:e on,itr" Pa:as ia-l-
rai, Senior Ecoricmic A::,a-

lysq India fiatings aird P-e-

search, said.
"Gujarar, for instance, iras

alreadv srarr:d eforts to Ci-

versi$ with GIfT CitY and
shift focus to ITfITXS," ire
added. As for r\{aharashtra,
Jasrai noted that Yo:,',th
tends tr: be low rn'hen;ion are

a large economy, Services
GVA includes vaiue added bY

sectors including' trade,
transport, Snancial services,
real estate/construction,
professional services and

others.
Within services, while

Karnataka had igller share
of real estate, construction
and professional: ser/tces
at around 56 per cent, TN
and Maharashtra had 33 Per
cent and 38 per cent value
added &om these segrents
wi",h trade and transPort
contributingmore.

Serrices-heary States also
faredbetter on per caPita in-

period" rhough slower, at 0'Z
0.6 and 0.5 percsntage Points
respectiveiY.

fnough these States saw
an average 6 per cent C.AGR

h services, thE did oor h.a"ve

a blg push irtc di=,'ersirying
into the sector.

Gujarat reduced its share
of services GVA 0.7 per cent
points and TN grew services
share only 1.2 Per cent
points. Performance of man-
i,facn ring helped corrl:
pensate in these States.

Maharashtra, West
Bengal, ifunjab, Bihar and
Uttar Pradesh '/vere arnortg

- measured as the of
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