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At a time when services sec-
“tor has become the bulwark
" of India’s overall economic
growth, businessline analysis
shows that States that have
 grown services GVA and di-
versified into Services sector
relatively highet than peers,
lead in performance.

The recent EAC-PM Work—

- -ing paper show$ Karfiataka,

Telangana, Madhya Pradesh, -

Gujaratand Tamil Nadu have
recorded the biggest jumpin

 their contribution to India’s
GDP from FY1l to FY24
~among large States. Analysis™
of States’ gross value added .

(GVA) across sectors during
FY12-24 shows that. these
“States also recorded the
highest CAGR in services.
Karnataka and Telangana
grew their share of GDP the
most during FY11-24 and
these States“also_recorded
the blgcest services CAGR at

8.5 per cent and 8.2 per cent”

respectively. They were also
among those who diversified
the most into-services, in-
creasing share of GVA from
services by 8.4 and 10.3 per-
'centage points.

 SLOWER GROWTH
*“Madhya  Pradesh, Gujarat
and Tamil Nadu (TN) grew
GDP share in the 13-year
period, though slower, at 0.7,
0.6and 0.5 percentage pomts
respectively. -

Though these States saw
an average 6 per cent CAGR
in services, they.did not have
a big push into div e}.ﬂsﬁymD
intothe sector. . -

Gujarat reduced its sha:re
of services GVA 0.7 per cent
points and TN grew services
share “only 1.2 per cent

points. Performance of man- -

ufacturing  helped com-
pensate in these States.
Maharashtra, West

Bengal, Punjab, ‘Bihar and
Uttar- Pradesh were among

Serv: ces-The growth engine.
States that grew contribution to India’s GDP the most

from FY11 to FY24 were supported by services
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States that sawdecline in

~State share of national GDP.
«.. These States grew services

GVA at_a relatively-lower
CAGRof around 6 per cent.

The change in share of ser-
vices in their total GVA was

also relatively lower with UP

and West Bengaljust adding
2 percentage points.

“In the last 10 years, ‘ser-
vices capabﬂmes have
helped States “such as
Karnataka, Andhra Pradesh

_and Telangana grow .their
_ share in India’s GDP..The

more traditional and indus-
trialised economies like Gu-
jarat and TN may be lagging
peers in IT and ba:zﬂ,% an
financial servicesandneedto
work more on.it,” Paras Jas-
rai, Senior  Economic Ana-
lyst, India Ratings and Re-
search, said.

-“Gujarat; for instance, has
already started efforts to di-
versify with GIFT City and
shift foeus to IT/ITES,” he

added. As for Maharashtra, )

Jasrai noted that growth
tends tobe low whenyou are

a' large -economy.. Servmes
'GVA includes value added by
sectors  including: trade,
transport, financial services,
real - estate/construction,
professional services -and
others,
Within

services, - while

Karnataka had higher share -

of real estate, construction
and. professional: services
at around 56 per cent, TN
and Maharashtra had 33 per
cent and 38 per cent value
added from these segments
with trade and. transport
contiibuting more.
Semces—heavy States also
fared aacter on per capita in-

e EAY r»port
— measured as the ratio of
«Net State:.Do-

-entfor Telangapa in FY. 24,
Karnatakaand TN have ré-

lative PCIof 181 per cent and

171 per cent respectively.




