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The Centre is pushing for bilat-
eral trade with Cuba and its 
settlement in rupee as a part 
of its strategy to internationa-
lise the domestic currency. 

A delegation from Cuba, 
including officials from its 
central bank, met Indian gov-
ernment officials and banks 
last month to discuss bilateral 
trade and settlement using 
the Reserve Bank of India’s 
(RBI’s) payment 
mechanism in 
rupee, said 
people aware of 
the matter. 

Since the 
Cuban nation 
has opened up 
its economy and 
is looking to 
implement 
reforms to 
attract invest-
ments from 
India, Cuban 
banks have 
evinced interest 
in opening spe-
cial rupee vostro 
accounts 
(SRVAs) with 
Indian banks. 

The move is 
an effort by the 
Centre to lay the 
groundwork for 
the central 
bank’s new 
framework for 
trade settlement 
in rupee, push-
ing for the local 
currency’s inter-
nationalisation. 

The meeting 
was held on the 
directions of the Department 
of Financial Services under 
the Ministry of Finance, said 
an official. 

In July, the RBI had 
unveiled a mechanism to set-
tle international transactions 
in rupee to promote the 
growth of global trade, with 
emphasis on exports from 
India. More importantly, the 
move is a recognition of the 
Indian rupee as an interna-
tional currency. 

According to the mecha-
nism finalised by the RBI, 
banks of partner countries 
can approach authorised 
dealer (AD) banks in India for 
opening SRVAs. The AD bank 
will then have to seek 
approval from the central 

bank with details of such an 
arrangement. 

The official cited earlier 
said that the Cuban delega-
tion that had visited India last 
month had informed India 
that the country has imple-
mented several reforms that 
could be explored by Indian 
companies as well as banks to 
give trade ties and the bilat-
eral payment mechanism a 
leg-up. 

Although India’s relations 
with the Caribbean nation 

have tradi-
tionally been 
‘warm and 
friendly’, the 
bilateral trade 
between the two 
nations has been 
limited. The total 
trade between 
both countries 
stood at $27.57 
million, which is 
negligible com-
pared to India’s 
total trade of over 
$1 trillion during 
2021-22. 

India 
exported goods 
worth $26.57 mil-
lion during the 
last fiscal year, 
while imports 
were to the tune 
of $1 million only. 
The main items 
of Indian export 
to Cuba are phar-
maceutical 
(pharma) pro-
ducts, organic 
chemicals, plastic 
products, medi-
cal equipment, 
textiles, metals, 
and mineral oil 

products. On the other hand, 
India imported mainly 
pharma and tobacco products. 

Trade experts said one of 
the reasons for Cuba being 
interested in rupee trade could 
be a shortage of foreign 
exchange. Therefore, dealing in 
local currency could be a good 
way to push trade. Besides, the 
country is set to host an inter-
national fair in November to 
attract investment. 

While the rupee trade 
mechanism is yet to be imple-
mented on the ground by 
banks, public sector banks 
like State Bank of India, 
among others, have already 
started working to make the 
RBI’s latest mechanism oper-
ational. 

INDIA-CUBA  
TRADE

2021-22

$26.57 mn 
Exports 

$1 mn 
Imports

Key exports: 
Textiles, pharma, 
metals, organic 
products, medical 
equipment 

Key imports: 
Pharma products, 
tobacco products


