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ry# dealers with euaqn xiries
*Actual sales fall
sinceAugust 15

S\ryARA' BAGGONKAII.
Mumbai, August 1t)

SENIOR FUNCTIONARIES
OF the automotive dealer
body rvi1l meet the Union
ministers concerned on
Wednesday to seek claritY on
the ploposed retltrction in
Goods and Scrvices Tax (GST)

as buyers shun Pur-chases iir
the hope ofa price cut.

Actual automotive Pur-
chases have dropPed signifi-
cantly since Attgust 15,
though there has been a

marked rise in enquirylevels,
said dealers.There are exPec-
tatioqs of a steep cut in GST

following Prime Nlinister
Narendra Modi declaring the
need for revatnp in the eight-
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i; Buyers
postpone
purchases
expecting
steep tax
reduc-tion

[d Festive
demand
uncertain as
dealerships
hold heavy
stocks

year. old indirect tax.' 
Snrali cars and two-wheel-

ers could see the GST droP to
18o/o from the current 2 Bolo

while biggercars could attract
a flat 40olotax instead of 4lolo
to 5Oo/o, itrducing buyers to
puttheirpurchases on hold'

CS Vigneshwar, President,
lederation of Automobile
DealersAssociation,said,"The

walk-ins and enquirY levels
have been very strollg across
dealerships during the last
few days but actual Purchases
have been notablyweak'

"FADA is nreeting HD
Kumaraswamy (minister of
heaw industries and Public
entcrprises) and Piyush GoYal
(miuisier of industry) to seek

clariryorihowthiswiltbe imPle-

mented j' Vigneshwar aclded'
Ahead ofthe festive season

whichbegins inthe fi nalweek
ofAugust, deaiers have Prged
vehicle rnal<ers to avoid
addirrg to the stock levels in
the wake of the aunounce-
ment of the GST cut. Dealeis
of passengervehicles are sit-
ting on enottgh stockswhich
would last them for 5 5 daYs or

around 600,000 uuits'
"The old GST rate will have

to be reversed 0n the existing
stock if there is a cut in the
rates. I am sure the govern-
nrentwill take care ofit/Vig-
nesirwar acideci.

A large. Maruti Suzuki
dealer frour the south of the
c0untry stated that the GST

cut will work to uplift the
buver sentimetlt mole ttlan
uoiumes themselves arld that
the real iurnp in sales can be
srlL,rr only in the fatluary to
March quaiter.

'As it is with a 10o/o dis-
count,there is no enthusiasm
among car buyers todaY. So,

this is a sentiment drive that
thc govcmtnettt is creatingto
induce the buyer," the dealer
said while acknowledging a

surge in enquiries in the last
fcw days despite a sharP droP
in actual purchases.

u Two-wheeler makers maY
benefit most from tax cut
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