i Company geanng -
up forastrong
: festxve season

HERO ‘_oTocom: POSTED a dis-

5, primarily due

he expendlturesonEVs Despite |
owth has been .

* pated strong festive season, sup-
- ported. by  improvi g - rural
sentiment. We have revised out

CFY 5B/FY26E EPS estimates down- .
ward by 9% each to account for the

weak operanng performance in

7 QI Howevér, we still expect a
of approxnnately

12%/1 Yo/16.5%

»PAT over FY24- 26E

thatatget pnce of 35, 865
(19x Jun’26E EPS, plus %174/%198

: holdmg cam‘ y dlscount)

Weak operatmgperformanca
Revenuie/Ebitda/Adjusted -

. PAT grew by 16%/21%/19%
y-0-y to~ %10,140 crore/
1,460 crore/T 15120 crore;
respecuvely,compared toesti-
mates’ -of- 10,610  crore/

g1, 600 ctore/31,240 crore. Net

‘ »teahsatlons nnprovedbyz%y o

13.5%. y-0
‘improved by’ 170 basis pomts y-0rY: .
i (butdechnedbyl?v()bamspomtsq—
q) to'32:3%; ‘compated to the esti-
. ‘mated33%.The Ebitdamarginstood
at 14.4% (up 60 basis points y-0-y;
estimatedat15. 1%) Thelower-than-
expected margm was due'to: (i)an .
adverse mix favouring enn'y-level
'productsdunngthemamage season,
(ii)lowerspate partssalesat12. 5%of -

1g operating performance

e ¥
any is gearing up for an antici- -

ot HeroFinCorp/Atheraftera 20%~

Ebitda.
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’y to %66 1k, thouah belowthe es’n— T
,Volumes grew-by.

. Gross_ margins

revenuesversus14~7%q—o—q,and(;u)
the impact of ¥180 crore in EV-

~related expenditures. Accordmg to.
‘managenient,coreICE (mtemal com-"

bustion engine): margms were actu-
anyat 164%. .

nghhghtsfromthe management e

* ‘month in. the next couple of J'
: months

commeittary - )
~ Domesticdemand outlook. Itis: .
seeing a good recovery in both ‘the *

: entry“and 125¢c segments’ for the -

last couple of quatters. Ru;al, X
growth is. also ahead of urban |

_ growth for Hero Motocorp. The: :
; managementhasmdlcatedltsretaﬂ

matket share was ahead of whole="

' salemarketsharemZWsmthef’ rst’

quarter. . o
Performance inthe entry-level :

"and 125cc segments. Hero Moto-
~corp has improw

i market share
in125¢c segment to 20% in Ql,.,
from.13% in Q4, as per manage--
ment. It has increased capacity of
Xtreme 125¢c to 25k per month |
and expects to increase to 40k per- -

Margins: Hero Motoeorp saw, :

’:imodest raw material inflation of

3340 perumtm QL Input costs’
are likely to femain ramge- .
‘bound in the néar term, as per i
rnanagement ; '

Valuanon andwew , t e
We expect Hero Motocorp to
‘deliveravolume CAGRof 8% over. .
FY24-26E, driven by new launches -
inthe 125¢c,scootersand premium.
“segments,an andarampupinexpotts..

" Hero Motocorp will also benefit '

froma gradual rural recovery, given
strongbrand equityin the economy -
and executlve segments.
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