Tata plugs into UK for
$5.2 bn gigafactory

JLR, Tata Motors to be
anchor customers of
EV battery unit

SOHINI DAS
Mumbai, 19 July
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Tata to build $5 bn gigafactory in UK

TATAS LOOK ABROAD

Investments (non-M&A) by the Tata group
before the gigafactory announcement
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Sunak’s government is yet to
divulge how much financial
support it promised to secure
the investment and fend off
Spain, which had also lobbied
to win the project. The BBC
said the government would
provide subsidies worth hun-
dreds of millions of pounds
to the Tatas.

British Finance Minister
Jeremy Hunt, who has said
that the UK will not go toe-
to-toe on subsidies, declined
to give details on any finan-
cial support for Tata but
acknowledged Britain's need
to attract big projects. “We're
in competition with coun-
tries all over the world for
these big investments,” he
said.

The  Telegraph UK
reported that the treasury is
reported to have offered up
to £500 million in subsidies;
it also said the Tata group is
seeking up to £300 million
for its steelworks in Port
Talbot. According to media
reports, Tata Steel had sought
fiscal support from the UK
government to execute its
decarbonisation plans for the
Port Talbot plant.

“Details of government
support to Tata Sons will be
published in due course as
part of our regular transpar-
ency data,” according to a
statement from the
Department of Business and
Trade, UK.

Tata  Motors shares
reacted positively to the
news, ending Wednesday's
trade at ¥620.45 apiece, up
1.35 per cent.

N Chandrasekaran, chair-
man, Tata Sons, said the Tata

group would be setting up
one of Europe’s largest bat-
tery manufacturing facilities
in the UK. “Our multi-billion-
pound investment will bring
state-of-the-art technology to
the country, helping to power
the automotive sector’s tran-
sition to electric mobility,
anchored by our own busi-
ness, Jaguar Land Rover,” he
said.

“I also want to thank His
Majesty's government, which
has worked so closely with us
to enable this investment,”
Chandrasekaran added.

The Tata group has several
companies operating in the
UK across the technology,
consumer, hospitality, steel,
chemicals, and automotive
sectors.

Terming the development
as a “huge vote of confidence
in Britain”, Sunak said: “It
will not only create thou-
sands of skilled jobs for
Britons around the country,
but it will also strengthen our
lead in the global transition
to electric vehicles, helping
to grow our economy in clean
industries of the future.”

He later tweeted: "When I
think of the iconic cars
designed and made in Britain
throughout history my mind
goes to Aston Martin, Rolls-
Royce, Jaguar, and Land
Rover. Today marks a land-
mark day for the British auto
industry and for two of those
iconic brands"

The Department of
Business and Trade, UK, said
in a statement: “The new
gigafactory, at 40 GWh, will
be one of the largest in
Europe. It will create up to

4,000 highly skilled jobs, as
well as thousands of further
jobs in the wider supply
chain for battery materials
and critical raw minerals,
helping grow the economy
and take forward the UK’s
commitment to net zero.”

It added that the factory
would also provide almost
half of the battery production
that the Faraday Institution
estimates the UK would need
by 2030.

The gigafactory intends to
use 100 per cent clean power.
It would also employ pro-
cesses like battery recycling
and reuse all the original raw
materials to deliver a circular
economy ecosystem, the Tata
group said.

In April, JLR Chief
Executive Officer Adrian
Mardell said that the group’s
new gigafactory was going to
be in Europe. In June, the
group signed a deal with the
Gujarat government for
building a lithium-ion cell
factory with an investment of
about 13,000 crore ($1.6 bil-
lion). The plant is expected to
have an initial manufactur-
ing capacity of 20 Gwh,
which could be doubled in
the second phase of expan-
sion. A memorandum of
understanding has been
signed between Tata’s unit
Agratas Energy Storage
Solutions and the Gujarat
government, and work on the
plant is expected to start in
less than three years.

JLR has embarked on an
ambitious journey to become
an “electric first” luxury car-
maker by 2030. Its peers Audi
and Volvo are eyeing 100 per
cent battery electric vehicles
(BEV) by 2033 and 2030,
respectively, while BMW and
Mercedes are eyeing 50 per
cent BEV by 2030. Analysts
at Ventura Securities said
that JLR is eyeing 60 per cent
BEV sales by 2030 and 100
percent BEV sales by 2036.

In April, JLR announced a
plan to invest £15 billion over
the next five years to achieve
its electric road map, which
includes investing in man-
ufacturing facilities. The
Halewood plant in the UK
will become an all-electric
production facility and the
engine plant in
Wolverhampton, the UK, will
produce electric drive units
and battery packs for JLR’s
next generation vehicles;

apart from evolving its mar-
quee brands

JLR wholesales grew by 30
per cent year-on-year in the
June quarter of 2023 to 93,253
units (excluding China JV),
while retail sales grew by 29
per cent to 101,994 units, rid-
ing on improved supply of
electronic chips and
improvement in supply con-
straints. It had an order book
0f 185,000 units.

Need for subsidy
to go down as
manufacturing
gains scale:
Gadkari

According to government data,
EV sales crossed 1 million in
2022, registering a three-fold
increase over the previous year.

Gadkari listed out the need
for an overhaul in the public
transport infrastructure, mak-
ing EVs accessible to a much
larger pool of people, Tesla’s
entry plans in India, and mak-
ing India an export hub through
concerted efforts of the industry
asthe main steps towards an EV
revolution. The minister also
elaborated on the ways to over-
come the teething troubles,
which come with any new tech-
nology.

EVsinPublicLife and
Transit

Gadkari, who arrived at the
Business Standard event after a
marathon NDA meeting called
by Prime Minister Narendra
Modi on Tuesday, said conver-
sion of existing public transport
infrastructure to electric mode
and sustaining it as a profitable




