Exténsion of PLIs to
MSMEs mooted
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s on fiscal rectitude while pro-
ng for social welfare, capital

“inflation, economists told finance
minister Nirmala Sitharaman on
“Wednesday.

Inherfirst pre-Budget consulta-
tion, Sitharaman met overa dozen
econormsts, including national co-

" convener of the Swadeshi Jagaran

ManchAshwamMaha)an,lnsnmte' )

. for Studies in Industrial Develop-
“ment (ISID) director Nagesh Kumar,
“ Crisil chief econiomist Dharmalkirti
Ioshx Goldman Sachs India chief
" economist Santanu Sengupta and
'former chiefstatisticlan TCAAnant.
4 “Fiscal deficit is already in con-,

*'the poor the most,” Mahajan said.
§ “So, if we are talking about wel-

fare schemes, these can come even,

with fiscal prudence as the govern-
ment has already shown in the last
fewyears,” Mahajan said.

The lngher than—expected divi-

.

THF BUDGET FOR 2024 25 should !

cpenditure, and job creation .
. “through schemes, and contain

‘trl. The focus of the government
' hasbeenand should beon fiscal pru-_

-dence and that is the way. forward |

because inflation, if it occurs,affects -

nanee minister Nirmala Sitharaman during her f!rst pre Budget

consuitatlons with leading economists, in New Delhion Wednesday.
Some of the economists suggested extendmg productlon Imked

mcentlve schemes to labour-intensive sectors o AN

RUNfUP TO THE

dend of T2.11 tmlhon from the
Reserve Bank of India (RBI) as
against the budget estimate of

£80,000-90,000 crore couldlet the

Centre reduce its market borrow-

ings and fiscal deficit in FY25 or
- pumpin more moneyinto schemes -

and capex.

.“Employmént isanissue.Every-

one suggested that ]ob c1ea;c10n'
should be kept in mind in thenext.
Budget. The government should
pursue policies which will create .
jobsincluding through housingand
_otherschemes,” Mahajan said.

The fiscal deficit,which reached
a record high of 9.2% of GDP jn
Covid-hit. FY21, has'been brought

‘down to 5.6% in FY24 and is pro-

jected to be 5.1% in the FY25

interim Budget presented on Feb-
‘ruary L. Fiscal prudence is needed
-to rein in inflation, Mahajan said,
_adding that food inflation needs to
be contained. The May CPI infla-.

tion rate stood at 4.75%, margin-

ally down from 4.83% in the pre-
vious month. Despite moderation
in the headline and core inflation,
food inflation continues to remain
high.

Nagesh Kumarsaid the govern-
ment should give a push to labour-

_intensive manufacturing through

Production Linked Incentive (PLI)
schemes to ereate jobs and boost
consumption.“Extend PLIto some
new labour-intensive sectors stich

* as garments. Some suggested that

MSMEs should be covered under
PLIs,” Kumar said.
_ The government will likely

: ‘."'qump the PLI schemes by refax-
. ing the norms for the release of
~ funds, . bringing  more  sectors

undertheambit andextending the
benefits to MSMEs in. many

labour-intensive sectors such s

apparel, toys and furniture. Some

_economists appreciated the govv

ernment’s capex thrustin the past
few years with such spending
exceeding 3% of the GDP last year
and urged the government tokeep
the momentum.

On a higher base after increas-
ing capex by over 30% in the past
three years, the central govern-
mentprovided anoutlayof T11.171
trillion in the FY25 interim Bud-
get, anincrease of 16.9% over the
FY24 revised estimate.

The Budget for 2024-25 is
likely to be presented in Parlia-
ment between July 18 and 22.




