
'Top 5 States drive half of India's
GDP as economic divide deepens'
REGIOI{AL IIiBALAI{CE. Disparities among States, growth potential highlighted in report by wealth mgmt frrm
I
Our Bureau

Five economically largest
States - Maharashtra, Tamil
Nadu, Uttar Pradesh,
Karnataka and Gujarat -contributed nearly 48 per
cent of the countrryr's GDP in
FY25, according to a white
paper released on Tuesday
by Client Associates, a
private wealth management
firm.

The bottom 10 States to-
gether accounted for less
than 3 per cent of national
output. Maharashtra led
with a 13.3 per cent share of
national GDP, while Tamil
Nadu posted the highest
year:on-year growth among
the top five at 16 per cent.

India's nominal GDP
crossed t340.7 lakh crore in
FY25, making it the ffih-
largest economy in the
worldwith real GDP growth
of 7.1 per cent, However, the

report flags that this head-
line figure masks sharp
State-level disparities. Ma-
harashtra's economy is 133
times larger than Mizoram's.
Sikftim and Goa recorded per
capita incomes of t5.88 lakh
and t5.86 la}lh, respectively,
against Bihat's t69,321 - a
gap of more than eight times.

In the composite invest-
ment-readiness rankings,
Gujarat emerged as the top-
ranked State, followed by
Karnataka, Maharashua,
Jharkhand and Uttar Pra-
desh.

Gujarat's positioning was
driven by a combination'of
factors. 'fhe State recorded
one of India's lowest unem-
ployment rates at 2.7 per
cent, supported by a diversi-
fied industrial base. Its fiscal
deficit stood atjust 1.86 per
cent of GDP, amongthe low-
estnationally.
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Widenin g wealth gap
ing prosperity gap. Only 16
of30 States exceededthe na-
tional average oft2.58 lakh.

On grow*r velocity, As-
sam ledwith a five-year nom-
inal GDP CAGR of I7.3 per
cent, followed by Uttar Pra-
desh and Meghalaya at
around 15.3 per cent, Uttar
Pradesh recorded a five-year
nominal CAGR of 15.3 per
cent, which the report de-
scribes as a structural inflec-
tion rather than a ryclical
bounce, driven by the Nivesh
Mitra single-window portal,
land record digitisation and
the State's emergence as alo-
gistics and defence manufac-
turing corridor.

The repon clusters States
into four tiers - established
anchors, high-potential per-
formers, reform oppornrnit-
ies, and States requiring
fiscal rehabilitation * with
Punjab, Himachal Pradesh,
Mizoram and Jammu &
{a:hmi{ lagCgd for elevated.'
debt and fiscal stress.
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Maharashtra 4s.3 13.3 40.5 11.7

Tamil Nadu

GDP FY25
%of

National
GDP

GDP FY24
(t lakh cr)

y-o-y
gmwth

%

31.2 9.2 26.9 16.0

Uttar Pradesh 29.8 8.7 26.4 Lz.t

Karnataka 28.8 8.5 25.6 12.8

Gujarat 27.9 8.2 25.6 8.9

Telangana 16.4

Andhra Pradesh 15.9 14.2 12.0

Madhya Pradesh 15

4.8 14.6 12.2

4.4 13.5 11.0

Kerala 12.5 3.7 u.4 10.0

Delhi 12.2

Haryana t2.t
Bihar 9.9 2.9 8.8 13.1

Goa 1.2 0.4 1.1 13.9

Source: National Statistical Office, State GDP at current prices. FY = April-March
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amacted t4.22 lakh crore in
FDI equityinflows, a 14.7 per
cent increase over FY24,
though Maharashua,

Karnatak4 Gujarat, Delhi
and Tamil Nadu captured
83.3 per cent oftotal inflows.

The report flags a widen-
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West Bengal 18.2 5.3 16.5 9.9

Rajasthan U 5.0 15.2 12.0
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