
WestAsia crisis to moderate India,s
GDP growthin FY27: Rating agencies

AmidWest Asia crisis, two of
India's leading economic re-
search and rating firms have
projected the growth rate for
fiscal year ZO2O-ZZ between
6.2 per cent and 6.7 per cent.

While India Ratings & Re-
search (Ind-Ra) expeaed
growth to be 6.7 per cenr,
ICRA cut its forecast to 6.2
per cent from 6.5 per cent.

India is estimated to grow
at 7.6 per cent during t'y26,
data fbr which will be made
public onJune 5.

IND-RA'S PROJECTION
GMng the first projecrion of
6.7 per cenr for Fy27 with
the base year of 2022-231
Ind-Ra said it believes highei
fuel and food prices dul to
uncertainty over West Asia
conflict and the likely impact
of.evolvi-ng El Nino on igri-
culture from mid-2026 ivill
pull down GDp growth in
FY27.'A 910/bbl increase in
crude oil prices could reduce
GDP growh by 44bp, while a
10 per cent reduction in
capex could lower GDp
growth to 6 per cent,,'Megha
ArorA economist at Ind-Ra,
said.

^ The agenry, in its baseline
torecast, assumed oil at $95/
bbl. If the West Asia.o"nia
resolves quickly and oil
prices average less than $95/
bbl in FY27, GDp gromh
could benefit. A rieaker-
than-expected El-Nino and

given the ongoing stickiness
in prices amid the stalemate
in West Asia. Consequently,
we have pared our baseline
forecast for the Fy27 GDp
growth (at constant ZO22-23
prices) to 6.2 per cent from
the 6.5 per cent expected
earlier," ICRA Chief Eco-

Shishir Sinha
New Delhi
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