“Committee mulls
seasonally adjusted
quarterly GDPdata
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A COMMITTEE UNDER the
Ministry of Statistics and Pro-
gramme
(MoSPI) has recommended
introducing a seasonally
adjusted quarterly gross domes-
tic product (GDP) series to pro-
vide a more accurate assess-
ment ofthe economy’s progress.

The proposal, part of a
broader review of national
accounts methodology, aims to
giveaclearand real-time picture
of economic momentum by
removing predictable seasonal
swings causedbyweather,festi—
vals, holidays and other recur-
ring patterns.However,itwould
only be feasible once data forat
least five years is available “or if
a sufficiently long time series is
generated through back-cast-
ing, the committee noted.The
MoSPI is currently updating
the GDPbaseyeé\rto 2022-23,
with the first estimates under
the revised series scheduled for
release on February 27.

The fecommendation is
part of the report of the Sub-
Committeeon Methodological
Improvements, which exam-

- ines changesto the compilation
of various national accounts
estimates, including GDP.

At present, India's quarterly

Implementation

GDPreleasesprovideonlyunad-
justed figures and year-on-year
(YoY) growth rates.“YoY growth
rates can delay the detection of
turning points in the economy
anddo not fullyaccount for cal-
endareffects ormovingseason-
ality,” the report states.“Asea-
sonally adjusted series enables
quarter-on-quarter (QoQ)com-
parisons,providing amoreaccu-
rate gauge of current economic
progress” The committee
assessed an experimental sea-
sonally adjusted quartely GDP
series constructed using the
widely accepted X-13 ARIMA-
SEATS method, applied to data
under the 2011-12 base year.
Following a detailed review, it
proposes publishing both sea-
sonallyadjustedand unadjusted
aggregates, along with YoY
growth rates—aligning with
practices in countries such as
the United States and Canada.

The sub-committee also
noted that quarterly seasonally
adjusted GDP estimates may
require revisions whenever the
annual benchmark series is
updated. Thesesuggestionswere
presented to the Advisory Com-
mittee on National Accounts
Statistics,whichsuggested mak-
ingan effort to compile the sea-
sonally adjusted quarterly GDP
series duringthe continuation of
the newseries.




