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The Indian economy 1s re-
aammg its growth -

menunn, driven by recovery
in consumptmn demand and
overall i investment, even as it
is poised to sustain’ its' pos1—
tion a the fastest growing

_cordmg 1o the RBI'S Iatest

, strong rural demand
is expected to recerve a fur-

ture sector, opmed
cials in af acticle
the Economy” pubhshed‘ in
the bulletin.’

Utrban’ demand is" also
poised: fora recovery, track-

major economy in FY26, ac- -

mg dechne m mﬁauon ‘asi

medmm term growth ‘pro-
spect “of ‘the Imixan eco-

FASTE.ST GROWING
The Budget. prudently bal-

- ances fiscal ' consohdauon

and growth objectives by
continued focus on capex
alongside measures to 'sup-

per theyesumates “of major
multilateral agencies. (IMF
and World Bank have projec-
ted'Indxa to grow at 6.5 per

spectlvely, 111 2025)

FOOD INFLATI()N

High fréquency indicators
show that the economy is on
a path of recovery during H2

2024-25 from the loss of mo-
menmmmmessed inHIL.

“The officials obsérved that
robust kharif productlon and
better rabi sowing, coupled
with hxgher reservoir levels
and séasonal Wmter correc-.
tion'in vegetable, prices, ?u—
gurweﬁforfoo inflation go-
ing forward.” While' core
1nﬁauon remains muted, un-
certainty in global 1 ﬁnanclal
markets, volatility in energy
prices and, adverse weather
events present ups1de nsks
tothe inflation trajectory

The economic activity in-
dex, ‘constructed by ez
ing the common trend un-
derlying twenty-seven high
frequency mchcators, gndlc-
ates that activity sustamed
its pace in January and the
GDP nowcastfor Q42024 25
is placed at 6.6 per cent, per
the ofﬁcxals ‘assessment.




