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Zinc futures hit a fresh two-
year high of t32a.a0 (per kg)
iowards the end oflast week.
But then it moderated and is

now hovering around t300.

The recent decline has not
changed the bullish smrc-
ture bn the chart, and it is
likelv to be onlv a corrective
fall.'The support at t300 is
likelv to arrest further de-

ctnd. A trendline and the 50-

day moving average coincide
at {300, making it a strong
base.

A rallv on the back of the
suDDort at t300 could lift
,i,ii tururer to t325. Abreak-
out of this could take it to
t350. On the other hand' if
the contract breaches the

suDDort at t300, it could
ool'n the door for a decline to
t)90, a suppon. only a break
below thii level can turn the
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ing sessions.

TRADESTRATEGY
Go long on zinc futures
(December) now at t300.
iarget and stop-loss can be

t325 and t295 resPectivelY.

.i

I

:

Return 7.990 (per kg)
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