
‘India charges a lot’: Trump 
threatens ‘reciprocal’ tariffs 

SHREYA NANDI 

New Delhi, 18 December 

The United States President-
elect Donald Trump’s latest 
criticism of India’s tariffs and 
his warning of reciprocal 
measures are setting the 
stage for heightened pres-
sure on policymakers in  
New Delhi. 

Trump’s remarks on 
India, made just weeks after 

he pledged to increase tariffs 
on imports from Mexico, 
Canada, and China, under-
score his incoming adminis-
tration’s focus on what he 
calls “reciprocity” in trade. 
Commerce secretary pick 
Howard 
Lutnick 
echoed 
this 
stance, 
emphasis-

ing that “reciprocity” will be 
the key theme of the Trump 
administration’s trade policy. 

“Reciprocal. If they tax us, 
we tax them the same 
amount,” Trump told 
reporters at his luxury resort 

Mar-a-Lago in Palm Beach. 
“Almost in all cases, 

they’re taxing us, and  
we haven’t been 
taxing them…” 
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India’s trade surplus 
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Reciprocal. If they tax us, we tax them the  
same amount... Almost in all cases, they're taxing 
us, and we haven't been taxing them”
DONALD TRUMP, US president-elect
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Shriram Finance secures record 
$1.27 bn multi-currency loan
SUBRATA PANDA 

Mumbai, 18 December 

Shriram Finance on Wednesday said 
that it has raised $1.27 billion through 
a syndicated external commercial bor-
rowing (ECB) in various currencies, 
making it the largest such loan secured 
by a domestic private non-banking 
finance company (NBFC). 

The loan was arranged by 12 leading 
banks, including development institu-
tion International Finance Corporation 
(IFC), and has a tenor of up to five years. 

The ECB facility is structured as a 
social loan. Of the total amount, 1.15 
billion is denominated in United States 
dollar, 275 million in Dirhams, and 50 
million in Euros. 

The lenders include DBS Bank, First 

Abu Dhabi Bank, HSBC, MUFG Bank, 
Standard Chartered Bank and 
Sumitomo Mitsui Banking Corporation. 

Separately, Emirates NBD Bank acted 
as mandated lead arranger, underwriter 
and book runner. BNP Paribas, CTBC 
Bank and Deutsche Bank contributed 
as mandated lead arrangers and book 
runners. Kotak Mahindra Bank acted as 
mandated lead arranger. 

“As the largest syndicated multi-cur-
rency transaction by a private sector 
NBFC, this facility underscores the con-
fidence and trust that international 
lenders have in our vision, mission, and 
ability to deliver sustainable growth,” 
said Umesh Revankar, executive vice-
chairman of Shriram Finance. 

Proceeds from the social loan will 
be used to “empower” small entrepre-
neurs and support vulnerable groups 
across India, in line with the compa-
ny’s mission of inclusive growth, said 

Shriram Finance. 
The multi-currency facility high-

lights the growing global demand for 
high-quality Indian clients and marks 
a significant expansion in the compa-
ny’s lender base, it said. “It also aligns 
with Shriram Finance’s strategic goal of 
diversifying its funding sources while 
maintaining cost efficiency.” 

Previously, Shriram Finance secured 
$468 million, following another $404 
million in 2023 through ECB loans. 

Shriram Finance is India's second 
largest NBFC, having assets under man-
agement of more than Rs 2.43 trillion. 
It offers a range of credit solutions, 
including commercial vehicle loans, 
two-wheeler loans, car loans, home 
loans, gold loans, personal loans and 
small business loans.

PCHFL looks to sell ~550 cr 
NPLs via Swiss auction

Punjab & Sind Bank raises 
~3,000 cr via 10-yr infra bond

SHREYA NANDI & BLOOMBERG 

New Delhi, 18 December 

Amid an ‘unusual’ 331 per cent year-on-
year surge in gold imports in November, 
the Directorate General of Commercial 

Intelligence and Statistics (DGCIS) under the 
Department of Commerce has initiated a thor-
ough review of the import data for the yellow 
metal, sources said on Wednesday. 

“Upon noticing the unusual surge, DGCIS 
has taken up a detailed examination of the gold 
import data, with reconciliation to be done 
against data received by the Central Board of 
Indirect Taxes and Customs,” a commerce min-
istry source told Business Standard. 

Trade data released on Monday showed that 
India’s trade deficit reached a record high of 
$37.8 billion in November, influenced by a rise 
in merchandise imports, especially inbound 
shipments of gold. 

According to the data, India imported  
$14.9 billion worth of gold, comprising 21 per 
cent of merchandise imports that month. 

Department of Commerce officials said that 
the surge in gold imports was influenced by 
nearly a 30 per cent increase in prices. 

A Bloomberg news report said that India’s 
record gold imports were primarily due to a 
calculation error. Officials reportedly double-
counted gold shipments in warehouses after a 
change in methodology in July. Efforts are 
underway to reconcile the data, which may 
have been overestimated by as much as 50 
tonnes in November. 

If the error is identified, trade figures are 
likely to be revised, and traders may see a cor-
rection in the foreign exchange rate. This would 
also ease mounting speculation about the state 
of the economy, as economists pondered 
whether the surge in gold purchases signalled 

distress and a need to hedge against inflation, 
or prosperity in the hinterland triggered by a 
healthy crop. 

Until June, bills of entry for ‘warehousing’ 
and ‘ex-bond goods’ — both not considered 
imports — were processed by SEZ Online, a 
Department of Commerce system, while the 
bill of entry for ‘house consumption’ (consid-
ered actual imports) was handled by the Indian 
Customs Electronic Commerce/Electronic 
Data Interchange (ICEGATE). Since July, ICE-
GATE has integrated both custodian and con-
sumption data into a common system for faster 
data dissemination. 

The double-counting may have gone unno-
ticed previously but became apparent only in 
November, when domestic prices dropped at 
least 10 per cent below international levels, lead-
ing to increased purchases that disproportion-
ately pushed up import figures. Some sources 
suggested that total gold imports could still fall 
within the usual 800-1,000 tonnes annually, 
though the final reconciliation has not yet been 
arrived at.

‘Unusual’ gold 
import surge 
under govt lens

ANJALI KUMARI & SUBRATA PANDA 

Mumbai, 18 December 

State-owned Punjab & Sind Bank 
on Wednesday raised ~3,000 crore 
through 10-year infrastructure 
bonds at a coupon rate of 7.74 per 
cent, said sources aware of the 
development. The infrastructure 
bond issue had a base size of ~500 
crore and a green shoe 
option of ~2,500 crore. It 
was rated “AA” by 
domestic rating 
agency CRISIL and 
India Ratings. 

“Bank received 
total bids amounting to 
~6,031 crore in an over-
whelming response from 
investors and the issue was over-
subscribed by 12.06 times against 
the base issue size of ~500 crore,” 
the bank said in a statement. 

Market participants noted that 
Punjab & Sind Bank’s infrastruc-
ture bond issue was priced very 
tightly, especially given that other 
issuers are not raising the full 

amount as they are unable to 
secure their desired rates. 

IIFCL raises ~1,290 crore 
India Infrastructure Finance 
Company (IIFCL), which was eye-
ing to raise ~3,000 crore in two 
tranches with varying maturities, 
has secured ~740 crore through 
bonds maturing in three years at 

7.74 per cent. Additionally, it 
raised ~550 crore through 

10-year bonds at 7.35 per 
cent, sources said. 

Meanwhile, state-
owned PFC is tapping 
the debt capital market 

next week to raise ~6,000 
crore in two tranches with 

bonds maturing in 15 years and 
5 years. Additionally, Small 
Industries Development Bank of 
India  is eying to raise ~4,000 crore 
through bonds maturing in 4 years 
and five months. “The bond mar-
ket witnessed a surge in primary 
issuances from Public Sector 
Banks  and Public Sector 
Undertakings this month, as pen-

sion and provident funds hurried 
to meet regulatory investment 
mandates amid continued tight 
liquidity conditions, despite the 
recent CRR cut. However, 
demand-supply dynamics indi-
cate stress, with secondary mar-
kets leaning towards a selling 
bias,” said Venkatakrishnan 
Srinivasan, founder and managing 
partner of Rockfort Fincap LLP. 

“AAA-rated issuers like REC 
and IIFCL displayed rate disci-
pline, rejecting bids beyond their 
pricing comfort and accepting 
limited amounts. On the other 
hand, Punjab & Sind Bank (rated 
AA) surprised the market by secur-
ing aggressive bids at 7.74 per cent 
for its ~3,000 crore infrastructure 
bond issuance, which attracted 
long-term investors due to its reg-
ulatory benefits and the rarity of 
PSB issuances in this segment. 
The market is grappling with tight 
liquidity, yet issuers cautious, 
highlighting an inflection point in 
pricing power between issuers and 
investors,” he said. 

Of the total amount, 1.15 bn is 
denominated in US dollar, 275 mn 
in dirhams, and 50 mn in euros

Piramal Capital & Housing Finance Limited  
(PCHFL), a wholly-owned subsidiary of Piramal 
Enterprises, is seeking counterbids to sell two pools 
of non-performing loans (NPLs) worth ~550 crore 
through a Swiss challenge auction, triggered by an 
anchor bid of ~118 crore. 

The anchor bid for the asset translates into a recov-
ery of 21.45 per cent for PCHFL. The Swiss auction is 
scheduled on December 27. 

Of the ~550 crore of bad loans put up for sale by 
PCHFL, ~314 crore are unsecured loans, and ~236 
crore are secured loans. The anchor bid of ~118 crore 
consists of ~98 crore for secured loans and ~23 crore 
for unsecured loans. 

Counterbids for the pool of bad loans have been 
invited by the non-banking finance company 
(NBFC), with the condition that all bids must be on 
a “full cash” basis. Additionally, counterbids, if any, 
have to be with a mark-up of at least 5 per cent over 
the anchor bid. 

If there are no counterbids, the anchor bidder will 
be declared the successful bidder. However, if coun-
terbids are received, the anchor bidder will be given 
the opportunity to match the highest counterbid. 

Previously, in November, the NBFC had put on 
the block two pools of NPLs worth ~702 crore through 
a Swiss challenge auction. Of the total ~702 crore, ~282 
crore consists of unsecured NPLs, while ~420 crore 
are secured NPLs. Earlier in September, PCHFL sold 
~450 crore of legacy loans in September through a 
Swiss challenge auction. BS REPORTER 

The oil marketing companies (OMCs) 
in their second tender for supply of 
0.88 billion litres of ethanol in 2024-
25 supply year have for the first time 
said that preference would be given to 
ethanol produced from cooperative 
sugar factories, officials said. In the 
first tender, bids for supply of 9.16 billion 
litres of ethanol were received of which 
8.37 billion litres was accepted. 
Meanwhile, a report by Infomerics 
Ratings showed that in the past five 
financial years (FY), the Wholesale Price 
Index (WPI) rose by 24.3 per cent, while 
WPI Food Index increased by 21.8 per 
cent. In the same period, prices of 
sugarcane grew 26 per cent, while sugar 
prices have only grown by 13 per cent. 
This represents a dichotomy where 
wholesale prices of raw material rose at a 
faster rate compared to the prices of final 
goods, the report said. In case of  
by-products, prices of molasses have 
increased by 45.7 per cent over the  
past five financial years, largely due  
to rising use of molasses in the  
ethanol programme. SANJEEB MUKHERJEE

RAW MATERIAL 
PRICES ROSE 
FASTER THAN  
THAT OF SUGAR 
IN PAST 5 FYs

THE STATS  
WPI Index values change from 
FY20 to FY24 (in %)  

WPI (overall) 24.3 

Food Index 21.8 

Sugarcane 26.0 

Sugar 13.0 

Molasses 45.7 

Bagasse   2.0 

Jaggery 16.2 

Sugar      
4.5

 
confectionery   
Source: Infomerics Ratings  

RBI dials down 
use of NDFs to 
fight dollar
The Reserve Bank of India 
has started to rein in its 
ballooning non-deliverable 
forwards (NDFs) book, 
according to sources, shifting 
away from one of its key 
tools to push back against 
the strong dollar.  

The central bank  
has recently let some  
short dollar positions in  
the overseas market expire 
without rolling into new 
contracts, the people said. 
The contracts had maturities 
of between one and  
three months.  

The move suggests a 
more nuanced approach by 
the RBI, which previously 
built a net short position of 
around $60 billion in the NDF 
market. It also underscores 
the complicated balancing 
act facing the central bank: 
the unwind has put pressure 
on the rupee, as banks settle 
their side of the forward 
trades. BLOOMBERG
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Govt may target FY26 fiscal 
deficit at 4.4% of GDP

Law panel suggests amendments retrospectively

The government has set a fiscal 
deficit target of 4.9 per cent of 
GDP for FY25 and has commit-
ted to bringing it down below 
4.5 per cent of GDP in FY26. 

“The fiscal consolidation 
path announced by me in 2021 
has served our economy very 
well, and we aim to reach a 
deficit below 4.5 per cent next 
year. The government is com-
mitted to staying the course. 
From 2026-27 onwards, our 
endeavour will be to keep the 
fiscal deficit each year such 
that the central government 
debt will be on a declining 
path as a percentage of GDP,” 
said Finance Minister in her 
FY25 Budget speech. 

Analysts believe the gov-
ernment is likely to under-
shoot the fiscal deficit target 
for FY25 as the Center’s capex 
has been sluggish so far. 
According to Controller 
General of Accounts data, the 
central government spent only 
42 per cent of its ~11.1 trillion 
capex target for FY25 in the 
first seven months (April-
October) of FY25. 

India Ratings & Research 
expects the fiscal deficit to ease 
to 4.8 per cent of GDP in FY25 
and 4.5 per cent of GDP in FY26. 

“While we await official 

data post October, it appears 
that government spending is 
coming back, albeit still not 
close to budgeted levels, which 
is understandable, as divest-
ment proceeds are again set to 
disappoint, thus containing 
capex can be seen as one of the 
ways to meet the fiscal deficit 
target,” Barclays said in a 
research note. 

Director General of the 
Confederation of Indian 
Industry (CII), Chandrajit 
Banerjee, earlier this month 
said the industry body has 
suggested the government 
stick to the fiscal deficit target 
of 4.9 per cent of GDP for FY25 
and a target of 4.5 per cent for 
FY26, cautioning that overly 
aggressive targets beyond the 
ones mentioned could 
adversely affect growth. “CII 
has also welcomed the 
announcement in the Union 
Budget 2024-25 to keep the fis-
cal deficit at levels that help 
reduce the debt-to-GDP ratio. 
In preparation for this, the 
forthcoming budget could lay 
out a glide path to bring the 
central government’s debt to 
below 50 per cent of GDP in 
the medium term (by 2030-31) 
and below 40 percent of GDP 
in the long term,” he added.  

The petitioner, Safari Retreats, 
which is into constructing 
shopping malls and renting 
them out, had collected 
income tax credit on goods 
and services used during the 
construction of malls but 
authorities denied the claim 
citing restrictions under 
Section 17(5)(d) of the CGST 
Act, 2017. Subsequently, the SC 
allowed input tax credit claims 
in the case. 

A government official privy 
to the matter said the Law 
Committee of the GST Council 
considered the SC judgment 
and has recommended neces-
sary amendments of the 
Section 17(5)(d) of CGST Act 
retrospectively from July 1, 
2017 to clear ambiguity and 
also to prevent future litiga-
tions on the matter. The com-
mittee observed that the SC 
judgment regarding the 
expression “plant or machin-
ery” appears to defeat the 

intention of the GST Council 
as well as the legislature. 

 “The Law Committee 
observed that determining 
whether an immovable prop-
erty falls under the expression 
plant under the CGST Act or 
not based on the functionality 
test as per facts of each case 
may create a lot of confusion 
and chaos and may result in 
multitude of litigations,’’ the 
official said. This may not be 
desirable from the perspective 
of smooth tax administration 
and ease of doing business, he 
explained. ‘’It may also re-
open the past cases related to 
availing ITC benefits in respect 
of goods or services used for 
construction of immovable 
property, further adding to 
confusion and litigation,” the 
official said. 

Pratik Jain, tax partner at 
PwC, said from a policy stand-
point, input tax credit on con-
struction-related expenses 

should ideally be allowed, 
especially where the asset cre-
ated is used directly in provid-
ing services subject to GST. “As 
we look at simplifying GST 
laws, the GST Council should 
revisit the entire input credit 
provisions and make it more 
liberal,” Jain noted. 

According to Vivek Jalan, 
partner with Tax Connect 
Advisory Services: While the 
GST department is holding in 
no uncertain terms that even 
after the Hon'ble Supreme 
Court's Order in Safari 
Retreats case, the decison may 
not be followed while passing 
orders; Yet as per Article 141 of 
The Indian Constitution The 
Law declared by Supreme 
Court in this case shall be 
binding on all Courts and 
hence an order by The 
Department against Supreme 
Court's instant order can be 
challenged, until the CGST 
Law itself is amended. 

The US president-elect fur-
ther said: “The word recipro-
cal is important because if 
somebody charges us — 
India, we don’t have to talk 
about our own — if India 
charges us 100 per cent, do 
we charge them nothing for 
the same?” 

Citing an example of this 
purported imbalance, he fur-
ther said: “You know, they 
send in a bicycle and we send 
them a bicycle. They charge 
us 100 and 200. India charges 
a lot. Brazil charges a lot. If 
they want to charge us, that’s 
fine, but we’re going to charge 
them the same thing.” 

Indian government 
departments, including the 
finance ministry, have 
already begun “brainstorm-
ing” sessions to assess 
Trump’s potential policies 
and prepare for the chal-
lenges expected after he 
assumes office on January 
20. Experts believe that recip-
rocal tariffs are a likely out-
come, and India must devel-
op a robust strategy to 
address the situation. 

“Trump has been vocal 
about the fact that countries, 
such as India and China, 
don’t import enough from the 
US. There could be pressure 
to allow market access for 
agricultural products (which 
is a sensitive area for India). 
India needs to work out a 
coherent strategy while 
ensuring that it does not lose 
its bargaining power,” said 
Biswajit Dhar, a distinguished 
professor at the Council for 
Social Development. He also 
noted that US tariffs on some 
Indian export items are 
already high. 

Trump’s criticism of 
India’s high tariffs on Harley-
Davidson motorcycles during 
his previous tenure as presi-
dent remains a notable point. 
Ajay Sahai, director general 
and CEO of the Federation of 
Indian Export Organisations 
(FIEO), said Trump’s state-
ments suggest that the US is 
seeking reductions in 
Customs duties on certain 
Indian products. 

More on business-standard.com 

Plan to take UPI live to 
4-6 nations next year, 
says NPCI arm CEO
AJINKYA KAWALE 

Mumbai, 18 December 

NPCI International Payments (NIPL), the body responsible for 
deploying NPCI’s homegrown payment products globally, is in 
the process to expand the reach of the Unified Payments 
Interface (UPI) to four to six additional countries in 2025, up 
from the current seven, according to a senior official. 

NIPL, the payments body, which is a wholly-owned sub-
sidiary of the National Payments Corporation of India (NPCI), 
is looking to go live with UPI in geographies relevant to Indian 
tourists such as Qatar, Thailand and the broader South East 
Asian region.  

 “While NPCI in India works at a break-neck speed, we have 
partners outside India who have their own way of completing 
projects. We are hopeful of going live in 3-4 more countries 
(next year) and if projects are completed on time, six countries 
is what we are looking at,” said Ritesh Shukla, CEO, NIPL.  

Shukla was speaking at a panel discussion hosted by 
Moneycontrol Fintech Conclave.  

 “We are now looking at building traction in the markets 
where we have gone live. This means creating awareness on 
both sides; merchants and peers. We are working with banks in 
India to educate customers on using UPI internationally, work-
ing with fintechs for creating a notification as users land in for-
eign markets, and we are live in six airports on international 
terminals,” he added. 

 DOUBLE-COUNTING OF GOLD SHIPMENTS IN 
WAREHOUSES MAY HAVE LED TO INFLATED NUMBERS 

 OFFICIALS WORKING TO RECONCILE DATA, 
POSSIBLY OVERSTATED BY 50 TONNES IN NOV

THE CASE FILE 
n In 2019, Safari Retreats 
filed a writ petition in  
the Odisha High Court, 
seeking input tax credit  
(ITC) eligibility for works 
contract services and  
other goods used in 
constructing immovable 
property, excluding plant 
and machinery 

n The Odisha High Court ruled 
in favour of ITC availability 

n The government filed a 
special leave petition in the 
Supreme Court, arguing that 
GST rules prohibit ITC on 
immovable property 

n In October 2024, the apex 
court allowed ITC benefits for 
construction costs of 
commercial buildings 
intended for leasing

India must 
develop strategy 
to address 
reciprocal  
tariffs: Experts


