
a4

EVs mnay ger a slaocXr

atGSTmeeti*g

t
1{

il
Shishir Slnha
New Delhi

There could be bad oews in
store for electric vehicles
(EVs) &oh the GST Couicil
meeting scheduled on Sat-
wday at Jaisalmer, .Ra-
jasthan. GST qn old and
used EVs is likely to be
raised while the proposal for
lowering the rate on partsi
components could be rejec-

related

arrd used EVs to 5 per cqn-t
fi'orn 12 per cent. In order to
boost EVs,5 per cent GST is
levied on new f,Vs. However,

tedagain. manufactureofEVs.
Officials said that two

sale ofall other old and used
motor vehicles including
EVs,"ano.ficial said.

lle added t}at tlere was a
request to lower the GST to
5 per cent firom 28 per cent
'and 18 per ce*t on compon-
ents and parts used in manu-
factre of EVs. Prior to the
last Council meeting, tlre
Fiturent Committee had
turned doy,n the reguest
forlowering GST to 5 per
e€nt on L2 items used in dre'

PITJLTI-USE GOODS
However, the Council asked
the Fitment Committee to
reconsider ttte issue, as
Andhra Pradesh sent a pro-
posal.

Later, industry associ-
ations, too, requested for re-
duction or1 some par-ts, the
official said, adding, "The
Commifiee did discuss the

input' parts and services,
used for repair or mainten-
ance of all second-hand
vehicles, attract 18 ler cent
GST. "Since the duty rate is
applicable only on the value
thatlrepresents margin of
the supplier, the tax incid-
ence is already on the lower
side. Hence the Fitment
Committee recommended
raising the rarb to'18'per
cent from 12 per cent on the

request for lowering the
rates ou all EV componentsi
parts, and it opined that
there are no dedicated EV
parts and most partS would
be multi-uSe goods."

The Committee also ob-
served that the EV manufac-
turers are akeady getting in-
verred duty (higher duty on
parts and lower duty on final
product) refund. It'?ecom-
mended to maiintain status
quo."
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