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Ti"iE RUFEE MARKED itstvorst
rveek in fir,e or-t Frida,v,as t}'re risk
rcntiu)ent r', as hit by the Chi
neselnran rveakeningpast 7 Pe r
ciollar to br:each a key psi,cho-
iugical ler.'ei tbr tlre flrst Littte in
li?o years. lhe pat'tiallyconvert-
ihle rupee closed dor,vn 7 paise to
19.7A pu ilollar, recouPing
:ome of tie day's iosses,,vhen it
i:ad hit an over cne-rveek !ow.

lbrtheweek,the ntpee declir reil

0.20lo, its biggest loss since the

',veek enderl Aug;ust 12.
A foreign :;<chauge tiader

..rid ntarkut p.trticipirrrs rvcl,,
',,rai1r that the rttPee hacl Itot
been allcrverl to*,eaken past 80
perdollar and saw it as a lerel to
protect. Tiaders were liltelY
ru nwin d inq lon g dollar positir:tl s

ard crealing fresh shoits, lie
added.

i\sia's ecoloinic engine
ilhina sar,vitsyuartall to 7.0i65
r:llr to :. h:r.tot,ant Collar and a

ll!i,,i:iitrg ricnrestic eccnGitl\.':
ivirich ltad a rasc.rdir-rg etfect on

Rup+e vs d*filar
(lnverted scale)
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its regicnal peers d,.ie to thejr
close tra'je relaticrsirip. A slelv
.rl .lai  ;lOrtt fl1i,r.i,-,,1ir1,' i,r

mr-..:r:d,ii ilrrir,r slrial ar,riprrlbeat
foleca:ts but ProPertY itrvest-
irient continued to i,ecline con-
siderably.

Se-,,eral Asian ctrrencies I'tit
iirrr,ti le,rr lr',vs,'.. llile sr.;cks

sokl oiT. lnclian equlties pltr;l-
nreted 2oio.

trleanrv'Iiiie, uuexPectedlY
strorgi-iS rlata ov;:rt:iqhi ar! ll:i1

to the ,,.:si: thlt ihr: {:ilclio!}1!'
LU!il(i ii,lL,jJic iriglt, i i ,t,..,. .;

rates,sparkjng a seii- off in'Irea-
suries anrl naking the grecn-
}.lack even tnore attractive to
!roid.

The doilar iudex ralliecl 0.4olo

to 110.13, not far from its ttvo-
clecade high of 1 10.79 reached

earlierthis month.
Traders ncr,v shift theirt"ccus

ic ir. sle\v of rnonetarY PolicY
i.leetings by the Fecleral

i?.e:erve. tl're Bank cf fapan, and
:i:e Ba;rk,:f Englanti ne-.;tlveek,
.,;iih tlre Iled mectir-rg taking
r:r:i;ire st:i{e. -:nEUTERS

tsonds see
u/orst \treek
in 5 rnonths
COVERN11E}i'TBONDS
sawtheirrvorst rreek in
over'rluee tnbnths, as tra-
ders tum cautious*ith
rate hike tears gripping
the market,andlackof
anydevelopment on'rhe
inclusicn of locai bonds
in global inde,tes.The
benchmark indian 10-
yeargorernmentbond
yield ended at 7.25500,o

on FridaS aiter closing at
7. 2 3 E 6Qb cn Thursda,v-.

Thef ield rose 10 bPs tltis
rveeigtle biggest such

mor.e since rteek ended
jur:e l.The 1O-Year7.2-

6olo 2012 bond yield en-
ded at 7.1i 10o,'o,aitercl-
osingat 7.19970,'o on
Thurscia,r'. The Jield on
the parerrose I 2 bPs this
week -PTl
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