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Go long if alurniniumbreaks
cut of t256,stop loss at t250
@

Akhil Nallamuthu
bl. Research Bureau

Aluminium furures are flat
and are nou, trading at
t252.50,&9. It has been oscil-
lating in the nar:ro'n'range of
<252-256 over the past few
iiar'.r. Since mid-Jul,v, the con-
tri,.t has been trading in a

broaulei range of <249 -25 6.

COh,{h{ODITY
CA{,:,.

Therefcre, aluminium can
establish the nert leg of the
trend on11, if the price moves
out o{ the broacier <249-256
range,

In case it brea,ks out of
t256, the futues can raily to
t265, a potential resistance.
The subsequent barrier is at
t268.

Hcq.e\,er, if the contract
siips below t252, it couid
flnd support between T247
and t249. A breai< belo*-
1247 could turn the near-

term outiook bearish. In
such a case, atruminium could
drop to {240, the 61.8 per
cent Fibonacci retracement
of tlle previous uptrend.

That said, the trend has
been positive since May, and
as it stands, although there is
a resistance ahead, the buils
have a slight edge. Consider-
ing this, traders could iook
for opporn:nities to go long.

TRADE STRATEGY
Buyaluminium (August) if it
breaks out of {256. The tar-
get and stop-loss can be set
at t26B and t250
respectil.ely.
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