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T'he r-upec got a lift on
Monday from rising do-
mestic equity m'arket, which
was buoyed by S&P Global
R.rtings' rating upgrrLde for
India and GS'l' reforrns an-
nounced bvthc Prrnrc Minis-
ter Narendra Modi.

Hou,ever, Government
Seculities (Ci-Secs) could
not hold on to last
T'hursdafs gains ciuc to the
rating upgradc, with yields
rising due to uncertainry
about irow the US ttirifl's on
lnclia's expr:rts to that coun-
trywill piay out and the pos-

sibility that the goyernrnent
may borrow more than whar
is budgeted to give fiscirl
srirnuius if growth slorvs.

The rupee closr:d at 87.35
per dollar, up 20 paise versus
tire ptel'ious ciose of87.55.

Donrcstie bcnchmtrk in-
dices BSE Sensex and NSE
Nifty closed up 0.84 per cent
(or 676 points) and 1 per
ccnt (or 246 points),
respectively.

G IIO\,V'TH M OMEN'f U1VI

S&P Clobal upgraded India's
sovereign rating fiom'BBB-'
to'BBB', lvith stable outlook.
lrr its rariunal.'ltrr the raring
upiy*cle, S&P Global noted
thirt lnJia is prioi'iiising

G-Secs could not
hold {.}i1 ttr last
',1'hursclay's gains
due to the rating
ulrgrade, with
i,ields rising due to
uliccltilinq/ arorufd
how the US tariils
r,vill play out

fisca1 consolidation, dernon-
strating the governrnent's
political commitment to de-
livcr susruinable public f,n
ances, wlrilt' muint'.rining its
strong inirastructure drive.

Iturther, robust ecoriomic
expansion is haviirg a con-
structive effect on lndia's
credit rnetrics, and the global
rating agency erpects sound
economic lirndamentals to
underpin growth mo-
rnenfllm ovcr the next two to
three years.

Monetary policy sertiugs
have become conducive to
managing inflationary
expectations.

Amit Pabari, MD, CR
Forex Advisors, observed
tirat tire rating upgrade by
S&P ratings, the first such
upgrade in 18 years, is a rare
vote t-rf cotthdcttct', rvhich is

expccted to draw i ttv.:sLor iu-
flows, potentially strenph-

eningthe Rupee's position in
global rnarkcts. Yield of the
,[0-year benchmark G-Sec
r:ose 6 basis points to 6.;16.

Venkatakrishnan Srinivasan,
lounder & Managing Pirrt-
ner, Rocktbrt Fincap LLP,
srrid the ().4 pcr cent zone is
'rough to sustain without
stc:rdy globul and clolncstic
slrpPor-t.

"The S&P upgrade gave an

immedlirte boost, but on5;o-
ing bond supply pressures
and global uncertainties like
tarilfs ancl geopoiitics con-
tinue to influence yieids.
'fhis shows thc rnalkcr is pri '

cing in optirnism tl'om the
i-ipgllde, bur irlso wciglring
near-term risks," hc said.
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