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FARSIGHTED MEASURES EXPECTED TO BOOST EXPORT OF M

UOYED BY ANappetite for
“minimum government,
maximurm governance”and
areformistapproachforvar-
ious rungs of administra-;
tion, the Modi government has been

bestowed with a historic third term. The-
nandateimbuesasenseof responsibility

combined with foresight, as the govern-,
ment casts to stone its first full Budget
aftertheresults.There’sachorusof indus-
trial and individual expectations from
government directives and fiscal policies.

Asthenimbuses of July descend, theantic- -

ipatior surrounding the Finance Act 2.is
palpable.India, inits questto becomeaat-
manirbhar, has often recalibrated tax
reformsintoa panaceaforpopulationand
revenue administrations. Conversely, the
initiation of roundabout tariff structures
to address inverted duty structures, cus-
toms, compliance procedures,and multi-
lateral tax treaty obligations places India
uniquelyonthe map of beingabeaconfor
tax right-handedness. Any.potential pol-
icyon India’s custom landscape will even-
tually shape the country’s trade dynamics
and bilateral/multilateral trade and
investment treaties.

Witha primary objective of substitut-
ingimports and strengthening the man-

ufacturing capacity of India, the produc- -

tion-linked incentive (PLI) schemme has
managed to gauge the attention of
almostall the sectorswithits success sto-
ries. The scheme, announced during the
ravages of Covid-19 in 2020, set out to
cover 14 sunrise and strategic sectors
includingtelecommunication,speciality
steel, high-efficiency solar modules,
among others.Ithas grown from strength
to strength in efficiency and enabling of
these latent sectors. Case in point: the
government’s reopening of the PLI
scheme for “white goods”, with a prime
focus on LED lights and air conditioners.
Following this development, major
industry associations have been expect-
ingan extension of the schemetothebur-
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geoning electronics sector. The Budget
may potentially unravel reforms to tap
this potential. However, one must exer-
cise caution, especially vis-a-vis the need
tostreamline computation mechanisms
and easing the processes of application

‘and subsequent disbursement.

Alongwith fostering domestic manu-
facturing, there is a significant expecta-

tion that the Budget would incorporate .

farsighted measures to boost the export

of manufactured goods. The PL, while .

being noble and vaunted,
may not be the be-all and

The cynosure of the Budget on mak-

ing Indiacentral toaliaspectsof thevalue
- chainshallintertwinewith envisagingan

ecosystem conducive for the opera-
tionalisation of these large, thriving
GVCs.Theworldwide production of elec-
tronics, for instance,is highly consoli-
dated among a group of nations such as
South Korea, Taiwan, China,Vietnam,and
Malaysia. Currently, India lags behind
these nations in attracting large-scale
manufacturing.For India to be at par, a
string of regulatory
reforms for tax, tariffs,and

end-all scheme. In the wake
ofarampant proliferation of
high-end technology and a
Mayfair digital economy,
global value chains (GVCs)
elicit the attention of the
government. This found a

National
Alliance's electoral mani-
festo.The India-Chinatrade

Budget FY25 holds
promise for
fostering a spirit of
. transformative
transcendentalism,
in which tax
Democratic . reforms remain the
show-stopper

labour, along with incre-
ased focus on intreducing
preferential incentives for
production,infrastructure

R&Dissacrosanct. .

The underlining objec-
tive behind exécuting free
trade agreementts (FTAs)

‘ was to harmonise stan-
‘ dards of trade between

war has certainly distupted g

the global trade mapandaffected the flow

of goods between countries. While India
aspires to compete with China and Viet-
nam as the global factory floor, the delib-
erative aspect lies in contemplating
whether the laws are self-sufficient. The
nation has adequate certainty in laws to
promote free flow of raw materials into
and manufactured goods out of India.
India’s customs procedure, transfer pric-
ing law,and source-based principles gov-
erning attribution of profits to the per-
manent establishment of non-resident
foreign companies deservea relook.

‘ participating countries.
With an aim to boost trade, India has
inked (leals and FTAs with Sri Lanka,
Bhutan, Thailand, Singapore; Malaysia,
Korea, }‘apan, Australia, the UAEMauri-
tius, and the Association of Southeast

Asian Nations. Consequently, these FTAs |

have opened new markets for Indian
goods and services by eliminating tariffs
and non-tariff barriers. However, com-
plex certification requirements andexi-
gent rules of origin under the FTAs have
dawdled India’s overall import position.

. The CAROTAR Rules, 2020, which were

implemented to protect the domestic

development, skilling,and -
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industry from misuse of FTAs by ensur-
ing verification of the country of origin,
has merely morphed-into a draconian
compliance measure for importers. The

‘responsibility to prove the origin of goods
‘now falls on these intrepid importers,

which necessitatesan urgentrelook.Fur-
ther, the drawback of export incentive
schemes such as “Services Export from
India Scheme”and “Merchandise Export

_ from India Scheme” in lieu of the World -

Trade .Organization dispute has left
exporters hoping fornewbalancing mea-
sures.There is a significant anticipation

-that the Budget will finally develop clear

and precise procedures for streamlining
trade to realise aspirational goals.

Close on the heels of the amnesty
strides for taxpayers during the Interim
Budget in February, the government is
expected to revitalise amnesty schemes
for the resolution of lingering customs

-and goods and services tax litigations.

Along the lines of past amnesty schemes

" suchasSabkaVishwasand Vivaad se Vish-
" was,such a roster will reduce the backlog -

of tax litigation in'the country,which will
otherwise waste precious revenue and
time of the administration. ;!
The upcoming Budget holds promise
for fostering a spirit of transformative
transcendentalism, in which tax reforms
remain the show-stopper.“To tax, we are,
and with tax,wegrow”shouldbe the hal- .
cyon call for finance minister Nirmala
Sitharaman. Come July 23, the govern-
ment initiatives this Budget shall indu-

- bitably geartowards reimaginingand pro-

moting India with a granular focus on

‘ensuringefficacyandeaseof compliance.

Ttshallherald aprogressivewave of devel-
opment-centric transformation across
sectors to propel India toglory.
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