Lcommy onthe move, . but we stﬂl need to stay the

course on ahgnmg inflation with 4% target: RBI
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Even as the second é{darter of

FY25 has begun with signs of

the economy. gathering mo-
mentum, itis prudent to avoid

‘the temptation of time incon- .

sistency (placing more value
on the present than on the fu-
ture) and stay the course on

the straight and narrow path. -

of aligning inflation with the 4
per cent target, the RBs latest
monthlybulletinsaid. -

Officials of the- Resérve« !
Bank of India observed that
this does not imply that infla-. .

tion should reach 4 per cent
and stay there before a change

in the monetary policy stance -

is considered; instead; based

on a careful evaluation of the
balance of risks; an enduring

- friovement towards the target
should provide signals toafor-

ward-looking
policy.

mitment in the pursuit of
short-run gains of increasing

growth, they can end up losing .

credibility, unhinging inflation

monetary \

“When monetmypohcy au-
thorities committing to price °
stability renege on that com- -

. expectatlons and u'iggermg a
" surgeininflation: This canalso
- undermine growth sustainab-

ility,” central bank officials

wrote in an article on the State -

of the Economy.. |
The researchfrs referred 10

" RBI Governor Shaktikanta .
 Das’ .recent statement that =
“monetary policy remains. .

squarely focused on price sta-
bility to effecnvdy anchor in-

¢ flation - - expectations - and .

provxde the required founda-
tion for sustained growth over
apenodofume” e T C g

D\IFLATIONEDGESUP _
Headline mﬂatxon, as meas-

ured by year-on-year:changes

m the a]l—Indla Consumer

per cent in June from 48 per

.cent in May The ofﬁcxals sald-
‘the second quarter of FY25has . |

begunwithsigns of quickening -
momentum inthe economy. -

“Global economic:activity::|
appears to be strengthening.”

. across-advanced: economies:,

and - emerging - market..eco~
nomies; and. global trade. in .
goodsandservicesisgathering

_ momentum. Monetary policy
divergence is setting the tone
for global economic.develop-

ments. In India, the sécond: ‘

quarter has begun with signs
‘of quickening momentum.in: -

the economy. The improve-

. .mentin the outlook for agri- .
- culture and the revival of rural:

spendinghaveturnedouttobe |
the bright spots in the evolu-:
tion"of demand conditions;”
thearticle stated. s




