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Ina statemeng the central

bank said 'the amended
framework seeks, to rational'
ise' IFR requirements,,har-
monise regulatory rihstruc.
tions across regulated, enti=
ties and remove inconsisten
cies inthe existing regime.

RET/ISEDNORMS
Underthe revised norms, the
RBI has iaits amendeddlrec-
tions for eommercial banks
said with effect foom May 18,

'The requirement of invest-
ment fluctuation reserve has
bselrdiscqntinued,? ;'

1 The,bp,fance irlSlr.e IfS as'
of May 17 would be trans-
ferred ilbelovr ttre linel' to the
itatutory re serve, general re-
serve, orbalahce ofprofit &
lgss account, effectively
treating the balance in.the
IFRastier-1 capital.

For a foreign bank operat-
ing in:India in branch mode,
the balance in IFR shall -be

r:ationalise
across

transferred. dlrectly to, rstat-
utory resen/es kept in Xn{ian
booksr or ternittable surplus
retained r-iri,:Indiari .books.

W.hich, is, not,repatriable so
long asthe bank funetions in
India."

The amendments cover a

fr.ameirvork se€kstlo', . 
.: r.' .r'

entities and remove inconlistencies l:uiris'
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broad 'set of regrulaterl entiti
ies, including aommercial
banks, small finance banks,
pa)'r4ents banks, local area
banks, urban co-operative
banl$, rual co-oferative
banls and regiorrit rurat
banks.

For ttre remaining regu-.
lated entities, tlle cent*il
bank has relaxed the compli-
anoe requirement by allow-
ingthemto maintain the pre.
scribed IF,R level only ,sn

balance sheet dates initead
ofon a continuous basis.

,According to the RBI, tlis
::

The changes are erpected to
align prudential n€rms more
closely with the revised in-
vestnient :. portfolio,, -&&neo
work introduqed.by the fiBI
in recent years, which mov.Ed

PRUDEIIifIAL NOBMS ",I'

toward a more risk-sensitivp
and market-aligned,':ap
proach for banks' treas.gry
pordolios. Analysts said tlrp
easing of IFR requirements
for banks,could free up capl
ital and improve flexibility in
treasury managemeng while
the ha.rmonisatior" of ,rules
across :diferent regulate{
entities may improve regu-
latory clarity and compliance
efficiency. )

I

I

i-

il
I
!.

h
F

h
b
i-
I
e

v

p

P
F

F
ls

*

d

baffisr,

:r:: ,,i1 r.i,-itl


