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© - “RBPs-intervention i likely

Rpe
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The rupee is expected to ‘l
 tradéswithin ' thes range “ofu

86:5'10:87,5 per'US dollar in.¢
hernear term; with- the:Re<"

s
" sérve ‘Bank.of ‘India (RBE)"
" likelytokeepitsinteryention '

limited, accordingtoarecent
y repor’cz.b —“"Bank of Earoda
‘(BOB)

to: ‘he “limited going ahead::

. given the: tight domestic li-¢

quidity situation., We expect

the rupee:to trade:in the:™”

range:'of 86.5-875/¢ in-the'

" néarsterm,” i the :
stated. Theé:rupee Witnessed':
a'sharp decline to' a record
low:of87.58 per.dollar’ on's

) Febmarys,zozs aimid global »
economic - uncertainties.
However, tlie currency made™
a steady recovery in the last

week: as- some globa.l con— ;

cernseased.

with hmitedrRBI mtérventmn BOB Report

* The pressureon th
beganvafter the US elections; !

as policies introdiicéd in the >
Us President’s second fermi

particularly: ‘on’ tariffsand !

. taxes, strengthened the dols/-
lar:’ This led to"heightened

volatility in’ global‘markets,
which hadardirect impacton
emerging market (EM).cur

rencies; including the'rupee. -

Despite “thes initial turbu=i-
lence; the report stated that
thie rupee managed toregain

- some-stfength after tHe US -

softened its stance on ariffs,

report added that the traject:”
ory:of: the  rupee-will ‘be’
largely ' determined . by the
movementof the US dollar.

: sl

: stance could once again put

. pressuré onthe rup:
noted that apart from global -

‘RBP’s: scope for intervention; |

.The report warned that
any escalation in the global
tanffwarora,shxﬁ: the US|

Italso -

ds,conunued weak- s
in }demesnc;e umes as

the rupee :
“There” ‘are expectatxons
that the RBI is hkely toallow

= .
have = remamed twht RBI:
also lowered-its: pohcy Tate
: of five years,

whenthe probability of more
rate-cutsiby thésFed haves:
faded, With tight domestic~
liquidity-conditions limiting>"

the: rupee’s movement will
be closefywatchedbymarket
participants; busmesses, and
pohcymakers :

b



