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The Mlmstnes of St¢éi,"'

. Commerce and MSME arein
discussion over  possible

| ways toinsulate MSME users

“of steel from price rise if the
proposed: ‘safeguard - duties
onsteel imports are imposed

" as it could force them to

 close down, sources said. -
. “Safeguard duties, if im-
posed, would result in higher
| local prices of steel which
‘will hit MSMEs. hard. 8o
there i$-an understanding in
the government that MSME
units should be given steelat

| international prices or at ex-

port price. But the mechan-
ism to go about it is proving
to be tricky,” a source track-
ing the matter said. bl
Finding
_ensure that the MSME buy-,
‘ersuse lower-priced’ steelas
inputs and do mot sell it in
the market to gain from ar-
bitrage is a challenge, the
source said:

In December 2024, the '

Steel Ministry proposed 2 25
| per cent safeguard duty on
certain steel products impor-

.ted into the country. Steel
. Minister HD Kumaraswamy- -

"and Commerce’and Industry
Ministet Piyush Goyal were
present at the meeting, Safe-
guard duties are-penal duties
imposed on imports, in case
there is a surge hurting do-
mesticindustry. '

COMPLAINT, PROBE

Later in the month, the Dir-
ectorate General of Trade
‘Remedies, an arm of the
Commerce ‘and Industry

Ministry; initiated an invest-

| igation into imports of ‘Non-
Alloy and Alloy Steel Flat
Products’, used in various in-

dustries, including fabrica- -
tion. It was based ona com-
plaint from.the Indian Steel -

Association on behalf of its
members. The applicant al-
leged that there was arecent,
‘suddeny she d' signifi

I December 2024, the Steel
" Ministry propdsed a25% <~

. ficant injury to the domestic
-industryinIndia.. # 2

a mechanism to

ted out.

safeguard duty on.certain - T
imported steel products

ant increase in thie volume 6f
imports, which caused signi- «

“The major ‘Steel produ-

. cet's, who have lobbied for
- the - safeguard duties, are

mostly ready to provide”
MSMEswith steel atinterna- -

~tional prices Or export:
prices, but they want a guar-

antee that the material will
notberedirected into thedo-
mestic " merket, Since “the
MSMEs are mostly not buy-.
ing. directly from' the stee
producers but from. traders,

it makes the situation more
‘complicated,” the source

said. .

_A meeting between the -

" Steel, MSME and Commerce -

ministries is scheduled this "
week where the matter will’
be taken up, the source poin--
' EEPC Indie, which repres- :
ents engineering products

‘exporting companies that

use steelas inputs, can only
help in a limited way in sort-

ing out the issue, said Pankaj

Chadha, Chairman, EEPC .
India. :

“EEPC India can step into
vet and certify an MSME

. manufacturer, But it will not
be possible for the council to:

ensure that there will not be
anyleakage,” Chiadha said.
Itisup to the government | .
and steel producers now to
suggest  something . that:.
would work ai:frj the MSM




