advisory space, with a parlia-
mentary committee recom-
mending that government
inlcentives and subsidies be
restricted to zero-emission
vehicles and not extended to
hybrids.If accepted, the recom-
mendation would reinforce the

' 'position of EV-focused players
' suchasTata Motorsand Mahin-

dra&Mahindra,while dealinga
setbacktohybrid-heavyportfo-
lios of Maruti Suzukiand Toyota
Kirloskar Motor.
TheParliamentary Standing
Committee on Science and
Technology, Environment,
Forests and Climate Change, in
itslatest report, said that hybrid
electricvehiclescontinuetorely
on fossil fuels and emit tailpipe

ypush hybrld'
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electric vehicles versus hybnds :
| has fiow spilled into the policy

pollutants,and thereforedo not
qualify as zero-emission tech-
nologies. It has said that public
support,including production-
linked incentives, purchase sub-
sidies and tax concessions,
should be aligned tightly with
long-term decarbonisation
goals and directed only at bat-
teryelectricvehiclesand hydro-
gen fuel cell vehicles.

The panel’s view comes
amid intense lobbying by rival
groups ofautomakers. Japanese
carmakers, led by Maruti
Suzuki and Toyota, havé been

# Incentives to focus on BEVs
and hydrogen vehicles

# Hybrid firm-s

% Domestic
like Marutiand | EV makers
Toyotamay be | oppose
disadvantage | hybrid panty

# Plug-in hybrids are
transitional, not a policy focus

@ Ethanol blending should onIy
bridge to cleaner mobility

pushing fortaxreliefandincen-
 tives for hybrids, positioning
them as a practical transition
technology given concerns
over charging infrastructure
and the coal-heavy power mix.
Domestic manufacturers such
as Tata Motors and Mahindra
and Mahindra, which have
inyested heavily in EV plat-
* forms and ruled out hybrids,
have opposed any parity,warn-
ing that incentives for hybrids
could slowEVadoption.
The committee  has
acknpwledged that plug-in

# EVs retain registration and

d tax exemptions

hybrids could be considerect a
transitional solution,asthey can

and not delay a shift/to zero-
tailpipe-emission vebijcles.
The policy debate has earlier

Ul ttarPradesh the country’s sec-
ond-largest car market,conces-
sions on registration and road
tax for hybrid vehicles intro-
duced in mid-2024 lapsed in
October 2025.The lapse of the

| 'benefit, ratherthan an explicit
‘I w1thdrawa1 removed a pricing
ladvantage” that had helped

| hybrid models from Marutiand

/ Toyota. EVs continue to enjoy
) registration and road tax

exemptionsin the state.

Under the current indirect
tax structure, EVs attract 5%
GSTwith nocompensation cess,
while hybrids are taxed at rates
ranging from 18% to 40%,
dependingonvehicle size.While
a few states offer limited con-
cessions to hybrids, these
remain significantlylowerthan
those available for EVs.

Industrybodies have contin-
uedtopresstheircase.Assocham
recentlywrote tothe ministryof
heavyindustries seekingtax par-
ityforrange-extended EVs,argu-
ingthat suchmodels could ease
consumeradoption.The parlia-
mentarypanel,however,main-
tained that fiscal support
should remain focused on
technologies that meet the
zero-emission standard.

played out at the stzjfte level.In



