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THE NG dispute

space, with a parlia-
committee recom-

rrrending that government
ir{centives and subsidies be
rdstricted to zero-emission
v€hicles and not extended to
hybrids. If accepted, the recorr-
mendation would reinforce the
position of EV-focused players
such asTata Motors and Mahin-
dra & Mahindra,while dealing a

setback to hybrid-heavy portfo-
lios of Maruti Suzuki andToyota
KirloskarMotor.

The Parliamentary Standing
Committee on Science and
Technology, Environment,
Forests and Climate Change,in
its latest report, said that hybrid
electricvehicles continue to rely
on fossil fuels and emit tailpipe

pollutants,and therefore do fiot
qualify as zero-ernission tech-
nologies.It has said that public

FAYOURED

pushing fortaxrelief and incen-
tives for hybrids, positioning
them as a practical transition
technology given concerns
over charging infrastructure
and the coal-heavy power rnix.
Domestic manufacturers such
as Tata Motors and Mahindra
and Mahindra, which have
inyested heavily in EV plat-
forlms and ruled out hybrids,
harle opposed anyparity,warn-
ing'that incentives for hybrids
could slowEVadoption.

The committee has
acknowledged that plug-in

ffi lncentives to focus on BEVs
and hydrogen vehicles
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w Plug-in hybrids are
transitional, not a policy focus

m Ethanol blending should only
bridge to cleaner mobility

m EVs retain registration and
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U ltarPradesh,the countrfs sec-

oird-largest car market, conces-
sions on registration and road
tax for hybrid vehicles intro-
duced in mid-2024 lapsed in
October 2025.The lapse ofthe
benefit, ratherthan an explicit

I withdrawal, removed a pricing
iadvantage' that had helped
hybrid models from Maruti and
Toyota. EVs continue to enjoy
registration and road tax

i exemptionsinthestate,
Underthe current indirect

tax structure, EVs attract 5olo

GSTwith no compensation cess,

while hybrids are taxed at rates
ranging from 18o/o to 4Ao/o,

depending on vehicle size.While
a few states offerlimited con-
cessions to hybrids, these
remain signifi cantly lowerthan
those ayailable for EVs,

Industrybodies have contin-
ued to press theircaseAssoclram
recentlywrote to the ministryof
hear,y industries seeking taxpar-
ityfor range-extended EVs,argu-
ingthat suchmodels could ease

consumer adoption.The parlia-
mentary panel, however, main-
tained that fiscal support
should remain focused on
technologies that meet the
zero-emission standard.
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support, including productibn-
linked incentives, purchase sub-
sidies and tax concessions,
should be aligned tightly with
long-term decarbonisation
goals and directed onlyatrbat-
teryelectricvehides and hydro-
genfuelcellvehicles" l

The panel's view comes
amid intense lobbying by rival
groups of automakers. |apanese
carmakers, 1ed by Maruti
Suzuki and Toyota, havq been

only

zeto-
tailpipe-emission

Thepolicydebate earlier
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