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The rupee on Wednesday re-
versed a five-daY losing
streak, rebounding sharPlY,

apparently aided bY the RBI's
aggressive interyention in
the forex market.

The Indian unit
strengthened about 65 Paise
to clo-se at 90.38 per US dol-
lar against the previous close
of 97.0275.

The $5 billion that the RBI
sucked out from the market
via the three-year buY-sell
swap auction, which was
conauded on T\resday,
seems to have come inhandY
to intervene in the market
andpullbackthe rupee.

RBIOPERATIONS
Amit Pabari, MD, CR Forex
Advisors, observed the re-
covery in the rupee aPPears

to be linked to RBI'S recent

Rupee rebounds
discomfort with one-way
moves, rather than targeting
any specific level. Current
levels appear attractive for
importers to buy dollars'
while exporters may Preter
to stay patient as the dollar/
rupee pair could still face

selling pressure in the near
term,"he said.

Dilip Parmar, Senior Re-

search Analyst, HDFC Secur-
ities, said the Indian ruPee
appreciated after a flve-daY
losing streak, bolstered bY
suspected aggressive inter-
vention from the Central
bank. Meanwhile, the US
dollar gained strength
against its peers desPite
lacklustre US emPloYment
figures onTuesday.

Parmar said high volatilitY
is expected in the forex mar-
ket amid shifting economic
and geopolitical headlines.
Technically, dollar/rupee has

immediate resistance at
90.60 and support at 89.70.
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liouidiw and market opera- mally be seen as ruPee-neg-

ti6nsralherthananysuiden ative, the RBI later used the

changeinfundamentals' spacecreated-bythesemeas-
Relferrine to the RBI con- urestoselldollarsinthespot

ductins a f,olhr/rupee buy- market and rein in extreme

sellswip,hesaidhistoricafy, moves. The -rupee sub-

such operations have often sequently stabilised and

been followed by a phase of suengthened over the fol-
rupeeappreciation. 
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Iowingmonths.

'paU#notedthatasimilar "something along those

setup was seen in early 2025, lines seems to be playing out

wheir the rupee was'under again. The sharp move from
comoarable 

^pressure. Des- g1.Oz to 90.02 suggests that
oite'rate cuti and liquiditv the RBI maybe steppinginto
injections, which woufd nor'- smooth voiatility and signal
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