
AI likelyto liftfiade
flows 40o/oby2040 re

MUKESHJAGOTA
Geneva, September 17

ARTIFICIAL INTELLIGENCE
(Al) could boost the value of
crossborderflows of goods and
services by nearly 4Oo/o by
2040 through productivity
gains with the right enabling
policies,the World Trade Orga-
nization (WIO) said in areport.

Global trade is proiected to
riseby 74-37o/o across dif-
ferent scenarios based
on different
degrees ofpolicy
and technologi-
cal catch-up
between low-,
middle- and
htgh-incdme
economies.
Global GDP could
meanwhile see a 12-
13olo increase across differ-
ent scenarios, the World Trade
Report for 202 5 released,said.

"AI could be a abright spot
for trade in an increasingly
complex trading environment
as it offers newopportunities
to reduce trade costs, boost
procluctivityand expand par-
ticipation in global markets,"
deputy director general of the
WllOhhannaHillsaid.
. Trade,inturn canbeapow-
erful enabler of inclusive AI -
zupported growth by helping
economies access Al-enabling
goods, such as raw materials,
semiconductors and interme-
diate inputs.TheWTO report
estimates that global trade in
these goods totalled $ Z.V ttil-
lionin 2023.

AI tools are akeady enhanc-

ing trade ef fi ciency by improv-
ing visibility within supply
chains, automating customs
clearance, reducing language
barriers, strengthening marlet
intelligence,imprwingcontact
enforcement andhelping firms,
including micro, small and
medium-sized enterprises
(MsMEs), to navigate complex
regulations. the largest $owth
of 42 o/o will occur in the trade of

digitaly deliverable ser-
vices,includingAl ser-

vices. This trade
increase reflects
reduced opera-
tional trade
costs,thestrong
proiected

grcnrthofAlset-
vices combined

, withthehightrad-
abilityofAl services.

In a scenario in which
low- and middle-income
economies narrow their digital
infrastructure gap with high-
income economies by 50o/o
and adopt AI more widely,
these economies are proiected
to see incomes rising by 15olo
and 1{o/o respectively.

the report also points to the
need for open and predictable
trade policies, noting that the
numberof quantitative restric-
tions applied to Al-related
goods has dimbed sharplyover
time,.from 130 in 2012 to
nearly 500 in 2024, driven by
high- and upper middle-
income economies.Access to
Al-enabling goods remains
uneven,"with bound tadffs
reaching tp to 45o/o in some
low-income economies.
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