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Aluminium futures
hovering near resistance
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Aluminium futures (Septem-

ber series) on the Multi Com-
modity Exchange (MCX)
found support at ¥217 early
last week and rebounded. On
Monday, it closed at ¥231.8.
The contract faces resistance
at234.
COMMODITY
CALL.

If this level is breached,
aluminium futures can estab-
lish a fresh leg of uptrend,
-which can lift the contract to
3242, its nearest potential
barrier. Subsequent resist-
ance is at ¥250. But if alu-
minium futures fall off the
hurdle at 3234, it can drop
backto¥217.

TRADE STRATEGY

A break below the support
at Y217 can lead to the con-
tract moderating further to

Return 14.1% {perkg)

Sept 16, 24

%210. Short aluminium fu-
tures on the back of the res-
istance at ¥234. Place initial
stop-loss at ¥238. When the
contract drops to 225, re-
vise the stop-loss to ¥230.
Exitat 220,

In case the contract rises
and hits the above-men-
tioned stop-loss, it would de-
note that the resistance at
%234 has been breached. This
means, aluminium futures
can see a fresh leg of rally. So,
if the stop-loss of the short
trade is hit, traders can con-
sider going long with a stop-
loss at ¥232. When the con-
tract rises to 3245, alter the
stop-loss to- ¥240. Book
profits at T250.
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