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| IN QZ,‘ 16 COMPANIES JOINED THE HIGH DEFAULT RE&K %TEQ@RY

| uly17

| porateswitha Meody’s ratmg &
| atorbelow the highly specula--.
| tive Caalrungorwithahigher -
B3 rating but are at r1sk of a

BLOOMBERG

THENUMBER OF companiesat
the greatest risk of defaulting
are at an 11-month high, as
uncertainty.around Ut

trade

and tariffsworsened creditcon- |

_ditions, accordmgtoaMoody’s o
| Ratingsreport. :

- In the second quarter 16
‘| companies were added to the

cohort of businesses with the

hlghest default risk, according .
| to Moody’s. The group now

stands at 241 companies, the
report shows.

“With US tariffs and trade p
uncertainty unsettling global -

commerce in April, credit con-

dition’s - have deteriorated”.
smcethebeglmnngoftheyear, :

| downgrade.

Beauty products ¢ company ‘

| Conair Holdings and brake kit

company Power Stopareamong

compatiies Moody’s down-.._

| graded further into junk inthe

second quarter, given SIgmfi— ‘
/ cant pressure on their earnings -

&in Qg 16 firms added to" cotiortiof -
“businesses with the highest default rlsk

. according to Moody g 6

and c'ash‘ﬂow‘frdni hlgh tariffs
‘on goods sourced from China
- and other countries,”according

tothereport:

v With marke{ vblatlhty, the -
_ number of companies- that
defaulted also increased last -

quarter compared to the prior

‘period. More thanfourtimesas:
“many companiesmovedoffthe
'hglﬂyspeculaﬂvehstbecauseof
‘adefault than-companiesthat. -
_moved off the list via an:
_ upgrade,according to Moody’s.

.. Most were technology com-

- panies,though Moody’s expects
‘companies within the con-’
sumer products sector to see

more defaults in “coming

months.. Distressed debt

exchanges remain theleading
- type of defaults; according to-
+Moody’s. Companies propose .
distressed exchanges —akind of
_restructuring agreement—to
avoid bankruptcy, improve lig-

uidity; reduce liabilities and
manage upcoming debt matu-
rities, the ratings firm said.

Private equity-owned com- .

pamesl which comprise 76%
of those on Moody’s highly

speculative list, opt into dis-

tressed exchanges more fre-

‘quently than non-PE owned.

businesses.:

Tha Eand t@

offerTrump

no dutieson

90% ofgaeds" ;

THAILAND IS SET to offer

scrapping tariffs on 90% of US
- goods, up from a previous plan
“for over 60%, in'a bid to averta
“punishing levy threatened by

President ~Donald. Trump,
according toa business group

VadvmmgTham gotiators.

BangkoK’s third proposal
‘would potentiallyeliminate tar-

iffs and non-tariff barriers on |-

about 10,000 US  products,
Chaninty, Chalisarapong, vice
chairman of the Thai Chamber

- of Commerce, told Bloomberg | -
NewsinaninterviewThursday. | '

‘Headdedthatheexpectsthe

-finaltariffon Thailand willbeset

in a range of 18% to 20% —

- “:down ‘from Trump’s: most |
recent threatenedlevel of 36%.
The new proposal could reduce
Thailand’s $46billiontradesur-.. | -

pluswith the USby 70%within
threeyearsandlead tobalanced

‘trade within five years,accord-
ingto Chanintr. BLOOMBERG
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