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Gowbuys back 3 G-Secs woffihti9,925 crr

"Ir's abcut using the gov:
ernrnent's srrong cash posi-
tion bolstered by the record
EBI &r,id.end to prepay $.pr
coirlng matri,rities and
smoothen the redernption
caiendar, whlch is a resi:lol
phenomenon. This approach
is complemente{ by the gov-
ernment's alnouncement of
a {32,000-crore switch oper-
ation scheduled for July 21,
where near-term. maru-.ities
(ranging from 2aZ6 rc 2029)
uill be exchanged for longer-
dateC securities matriring
befiveen 2032 und 2039," he
sairi.
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Banks placed cfl'ers to seil
three got ernment seculties
(G-seii), ali maturing in
2026, aggregating t40,339
crore against the notified
amouat of {25,000 crore at
the bu1&ack auctiori condi;c-
ted b',, the Reserve Bank of
India (RBI) on Thursclali

The REI, on behalf of the
golrerarment, sougirt to b'.ry
three G-Secs - 7.27 per cent
GS 2A26;5.63 per cent GS
2A26; and 6.99 per cent GS
2026,

The central ba:rk bought
C-Se.'s aggregating i19.925
crore - 7,27 per ceilt GS
2026 (for {5,442-crore face
value), 5.63 per cent GS 2A26
({1C,221 crore), and 6.99 per
cent GS 2025 (t 4,262 cr or e).

V Rama Chandra Redd,v,

Head - TreasurY, Ke,rur
i!q'a Bank, obsen'ed that
the bu1'back of G-Secs is be-
ing undertaken by the Gov-
errimeilt of India primarily
to u,tiiise the cr:rrent surplus
liquidity at its disposal. 'lThis

move ls to reduce refinan-
cing risk by retiring short-
term or higher-cost debt and
replacing it wi"ri longer-
tenor or lower-cost
borrcu.ings."

also trelps in
debt ma-
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said.
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Venkatakrishnan Srinlr,asan,
Founder and Managhg Part-
ner, Rocldort Fincap LLP,
noted that the RBl's bu-yback
of t19,925-crore worth of
govemment bonds, all
matwing in FY26, sigoaJs a
coordinated and proacth,'e
debt maaagement strategy
rather than a monetary eas-
ingmove.

He observedthat
the buy-back and s\rritch
aimed at ffattening
tion spikes over the ne\t
vears and the rr]a-
ruriry proflle of
debt.

"14/tri1e the buyback does
add to the aiready abundant
system liquidity, it is incid-
ental. The larger message is
one of prrrdent frscal plan
ning and a systematic effort
to manage redemption pres-
sures well in advalce," tie
added.
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