Rupee hitting 100/$?
Not soon, say experts
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Even as the rupee hits fresh
lows and remains under
pressure, most market par-
ticipants believe it is un-
likely to Dbreach the
psychologically significant
100-per-dollar mark any-
time soon unless oil prices
remain high and foreign
outflows continue.

Only two of the seven
market participants Busi-
ness Standard reached out
to indicated the possibility
of the Indian unit touching
100/$ in the next six months.

The domestic currency
slipped past the 96 per dol-
lar level for the first time on
May 15, to touch an intra-
day low of 96.14 against the
dollar. This was due to sur-
ging crude oil prices, a
strengthening greenback,
and concerns over India’s
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widening trade deficit. The
rupee eventually settled ata
record closing low of 95.97
per dollar, compared with
the previous close of 95.77.
While most participants
don’t see the rupee hitting
100/$ mark, they do ac-
knowledge that the fall in
recent months was rapid.
“It is not our forecast

[rupee touching 100/$], to be
honest,” said Mitul Kotecha,
head of FX & EM Macro
Strategy Asia at Barclays.
When Barclays put out its
forecast in March, it was
seen to be the most bearish.
However, the pace of de-
preciation was more rapid
than what was projected.
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“While (rupee reaching)100is
not part of our published fore-
cast, the pace of the move has
clearly been very rapid and
dramatic. We have already
moved through what were
previously considered
relatively bearish forecasts,”
Kotecha told Business Stan-
dard during an interaction.
Barclays had projected the
Indian unit at 95/$ for June
and 96.8/$ for the year end.
“Equity outflows from India
were already very strong
before the war. Importer
dollar buying was already
very significant prior to the
war. These factors were
already in place, but it is very
clearthat since the end of Feb-
ruary, when the war started,
the pace of rupee depreciation

has accelerated,” Kotecha
added.
According to dealers,

sentiment in the currency
market has turned decisively
bearish amid continuous
dollar demand from oil
importers and sustained for-
eign fund outflows, even as
the Reserve Bank of India
(RBI) is believed to be inter-
vening intermittently
through state-run banks to
curb excess volatility.

“Ttisextremely difficult to
put a timeline as everything
is contingent on oil prices,”
said Abhishek Goenka,
founder and chief executive
officer of IFA Global. “If crude
stays in the $90-125 per
barrel range, we could get
there inaboutsix monthstoa
year. If crude breaks and sus-
tains above $125 per barrel,
we may reach those levels
quicker, possibly by Septem-
ber-end,” he said.

Brent crude oil prices
climbed to around $109 per
barrel on Friday amid escalat-
ing geopolitical tensions and
uncertainty surrounding the
Iran conflict. At the same

time, the dollar index rose to
99.30 from 98.51 in the pre-
vious session, adding press-
ure on emerging market
currencies.

India’s merchandise trade
deficit widened to $28.38 bil-
lion in April as imports grew
faster than exports, intensify-
ing concerns over the
country’s external position.
The rupee has depreciated
6.35 per cent in the calendar

year 2026 so far and
weakened 1.21 per cent since
April.

“Exportersare reluctant to
hedge. There are broadly two
camps in the market now,
those who are long on dollar-
rupee and those waiting on
the sidelines expecting some
intervention or reversal. Very
few are thinking of shorting
dollar-rupee at this point,”
Goenka added.

Market participants said
that any sharp depreciation
towards the 100 per dollar
level may prompt policy
responses from the govern-
ment and the RBI, similar to
measures introduced during
the 2013 currency crisis.

Anil Kumar Bhansali,
head of treasury and execu-
tive director at Finrex Treas-
ury Advisors LLP, said the
authorities may need to con-
sider measures to attract for-
eign currency inflows if the
current trend of persistent
outflows continues, drawing
parallels with the schemes
introduced during the 2013
currency crisis.

He said the rupee could
weaken towards the 97 per
dollar- 97.50 per dollar level
by June-end if crude oil
prices remain above $90 per
barrel, while the possibility of
the currency touching the
100-per-dollar mark by Sep-
tember or October cannot be
ruled out if prevailing condi-
tions persist.



