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The rupee remained largely
steady last week and closed
at 90.68 on Tuesday. The do-
mestic

posing" - factors

| kept it
anchored:  _ ~ e s

currency traded
within a narrow range as: op— :

gatlve s1de,..
macro data turned.léss sup: !
portive. India’s trade deficit -
widened. sharply to $34.68
billion in January, compared.

with $23 billion in the same: .
month last year, pointing to

mcreased dollar demand. -

Wholesale price inflation

(WPT)also hardened to-1.81
per centin January from0.83
per cent in the previous
month _adding ‘to’ concems

lf

EER

for the 1ocal currency Bothn

these factors are typically,..
unfavourable for the rupee. .
However, foreign ﬁows

‘provided a counterbalance.

According to NSDL data, net
FPI mﬂows stood ‘at $881
million over-the past week,

lending support to-‘the local

currency " and’

11m1t1ng
dowmside.” "

On the’ global front the ‘

dollar remained broadly flat.”
us mﬂatron eased to 2.4 per
cent'in January, the lowest
smce May 2025, strengthen—
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ing expectations that the

Federal Reserve ‘may have; 7. ;preciates, *am:lg breaks ‘out of -
room to cut rates:Such ex-- ~the‘barriet af 90, 20; the Tut -|
pectations.tend to weigh on
 the'dollar, mdlrectly offering”*

support to emerging market -

currencies, including thé ru--

pee. 'Overall, despite do-
mestic .headwinds, positive

- flows and a softer dollar bias, .
kept the rupee stable ' _‘ L
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Since early last week, the ru-
pe¢ has been movingacrossd
narrow ra.nge ‘between 90.45
and 90 80. “The broader
rarige, ‘which has been valid
since the ‘beginning of the
month, 'is . 90. 20-90. 80. The'’

prevalhng prige action shows _

no bias in either’ dlrecubn

and so, ‘the’ likélihood of the -
rupee staying flat in the

forthcommg sessions ishigh.
In''case the “support ‘at '
90.80 is ‘breached, the do-

. mestic curréncy; can gh'op
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Rupeel‘stabﬂlses as dollar lacks momentum

 further to 91 25. Butif it ap;

pee canrise further to 89.80,

If'the ., dollar index “also

rgr ﬂat,, it “inCreases the
bability for the rupee-
dollar ethange rate to stay
stable. The ‘index has been

trading between the support
at 96.60 and the resistance at

97.30. If the barrier at 97.3015

breached the dollar mdex"”

peé né, tWely But if the dol-

" canéxtetid the upswing L
98, which can impact the rg-"

larindéx lips below 96.60, it

can drop to 96. Such a de—
cline’ can help the rupee n

advancmg

i
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Overall, with the dollar lack-

ing clear momentym, theru- .
pee may contmue‘to consol—
idate. In thé near'term, it is .
expected to move w1thln the
90 20—90 80band:"




