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Weakening rupee
Bank, said that in FY26, dol-
lar outflows due to FPI

selling - largelY in equities

- taa crossed $17 billion'
with selling Pressure now
visible in debt markets as

well. He added that incre-
mental FCNR(B) inflows
had fallen 87 Per cent in the

first six months of the fiscal,

addine to Pressure on the ru-
oee. E"quiw offer-for-sale bY

ioreien'fidns, such as LG and

uy.rriaa, also had a dePreci-

atingimpact.

WHAT,SAILING RI]PEE
Dioti Chitale, CEO, Mecklai
Piiancial Services, said the
ruoee breached the 91 level

*iid d.l.vt and hurdies in
the India-US trade negoti-

ations, particularlY over agri-

culture anddairy.
"This weighed on market

sentiment. 
- Further' the

RBI'S $5 billionbuY-sell swaP

added to near-term Pressure
on the rupee' Liquidirycon-
ditions are being eased ag-

sressivelY with the second

iranche bf the RBI's oMo
(open market oPeration of
G-Secs) scheduled for
December 18 resulting in a

substantial iniection of ru-
pee liquiditY. This, combined
witn ftl outflows seen on
T\resdav, has added to dePre-

ciation pressure," she said'

The rupee on TuesdaY

breached the PsYchologicallY
crucial 91 to the US dollar to
close at an all-time low, Pres-
sured bv sustained foreign
oortfolio investor (FPI)
ieltine, dollar outflows
fnked'to the $5 billion dol-
lar-ruoee buy-sell swap' a

strong dollar,' and Prolonged
India-U S tariff negotiations.

The Indian curency
weakened bY about 30 Paise
to close at 91.0275, com-
paredwith the Previous close

bfgo.z3. tn intra-daYtrade, it
touched a high of 90.7625

andalowof 91.08.
The rupee has dePreciated

t00 oaise - from 90 to 9l
per hoilar - in just nine

trading sessions. Market Par-
ticioants said the Reserve

ea;t of Inaia (RBI) is inter-
vening sparinglY, as aweaker
rupee could discourage tor-
eieal investors from rePatri-
atling profits from Indian
capital markets.

The three-Year dollar/ru-
pee buY-sell swaP auction
tonducied bY the RrI for $5

billion received strong de-

mand, with bids totalling
$10.35 billion. The central
bank accePted 118 bids out
of 222 at a weighted average

premium of 777.57 Paise'' While the swap has ab-

sorbed $5 billion of dollar li-
ouidity,' analYsts said it
strengthens the RBI's-abilitY
to intervene in smoothentng
the rupee'svolatiliry.

NDFMARIGT
Abhishek Goenka, Founder
and CEO, IFA Global, said

the pressure on the ruPee aP-

o..tt to be originating from
the non-deliverable forward
(NDF) market, where the
one-month NDF is 4-5 Paise
higher than the onshore
levels.

"It seems that the RBI is
not rolling over its offshore
shon forward Positions, and

that pressure is getting
transmitted onshore. 1

month offshore is at 36 Paise
while 1 month onshore is at

31 paise,"he said'
V R"-u Chandra Reddl',
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