
Hindust an Zinc may get re-rated

amid surge in silver prices
trl
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With silver prices surging on
the back of strong deman4
Hindustan Zinc may get re-
rated as it is one of the
largest producers ofthe pre-
ciousmetal.
' Silver prices recently
surged past $50 per ounce,
reaching multi-year highs.
This, coupled with fuvour-
able momentum across zinc
and lead, harre conuibuted to
tlre positive outlook on
HindustanZinc.

Accordingto a recent Bat-
livala & IGrani Securities re-
port, the stock'trerits a Po-
tential re-rating toward
12-14 times EV (Enterprise
value)/XBITDA."

According to the report,
Hindustan Zinc "remains
btre of the world's lowest-
tcost and most efhcient pro'
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ducers of zinc, lead and sil-
verr" supported by sizeable
internal accruals and min-
imalleverage.

The brokerage noted that
'trading at 8.8 times EV/
EBITDA, the stock aPPears

undenralued relative to
peers and merits a potential
re-rating toward L2-14
times.

4{P/EBM)AGROUrIII
The company is positioned
to deliver 40 per cent
EBITDA growttt over FY25-
28, driven by higher through-
put, better realisations and
cost optimisetion at a base
case scenario of $3,000 a
tonne, $2,000 a tonne and

$45 an ounce in silver," it
said.

Silver already contributes
over 40 per cent of HZL's
profitability.

Analvsts estimate that
wery $i per ounce rise in sil-

w

ver adds nearlytl80 crore to
EBITDA, highlighting the
leverage inherent in the busi-
ness.

With silver production
cost at just 12 per cent of rerr-
enue, it is amongthe highest-
margin segments in the
pordolio.

During the quarter, re-
fined-metal production
stood at 2.45laltr tonnes and
saleable silver was at \44
tonnes.

DOUBLEOIII?UT
With plans underwaY to
double silver output from
about 700 tonnes to 1,500
tonnes through its two-
times growth crpe:( Pro'
gramme, ttre full impact of
ihe ra[y is yet to be reflected
invaluations.

HZL shares ended
Thursdav at t505.65. The
stocks libve gained 62 per
centyear-to-date.
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