SR = ,,,,-.’; - WWL o

Safeguard duty boosts pricing power

of Indian steel makers

REINING IN INWARD SHIPMENTS

éUS tariffs don’t
hitunitsaslocal
demand isbuoyant

SURYA SARATHI RAY
New Delhi, July 16

THE IMPOSITION OF safe-
guard duty on steel importsin
April has reined in inward
shipments of the alloy rather
suddenly, and enhanced the
pricing powers of the domestic
‘primary steel-makers.
However, this has the
adversefalloutofraising the raw
material costs of downstream
players,and assorted industries
that use steel as a vital produc-
tioninput.Since domesticinfla-
tion is currently subdued, the
-steel makers haven't come
under any great pressure as yet
tobring down the prices.

The government imposed a

*

129% safeguard duty on steel
products onApril 1 for200days,

primarily to rein in rising -

imports that increased 15%
year-on-year to 9.5 million
tonne (MT)in FY25.An appre-
hension over a high influx of
steel from China,Koreaand else-
where,following the imposition
of a 25% import duty by the
Trump administration, which
took effect on March 10, may
alsohave prompted the govern-
ment totake the measure.

- Subsequently, the Trump
administration raised the
import duty to 50% effective
June 4. Although India didn’t
tweak the rate with this in view,
there has been industry repre-
sentation to double the safe-
guard dutyto 249,

Meanwhile, India has noti-
fied the WTO of its intention to
retaliateagainst the USsteel tar-
iff. Washington has raised the
dubiousargument thatthe duty
was imposed for national secu-

total steel production in 2024.
Out of about 9 million tonne of
total exports, the US share was
only 3%. Hence, the direct
impact of US tariffs on the
Indiansteel sectorremainsneg-

* ligible;” rating agency S&P said

inarecentreport.
Theapprehension of rising
imports has also been

unfounded so far. In the first
twomonths of the current fis-
cal, imports fell by 27% year-
on-year to 0.9 MT, mainly due
to a sharp drop in shipments
from both China and Japan.
While India doesn’t offer any
favourable terms for the for-
mer, the latter has a free trade
pact with India.

However, India continued
to remain a net steel importer
as exports fell by 18% to 0.8
MT in the first two months of
the current fiscal year.

Last fiscal, steel imports to
India reached a decadal high of
9.5 MT,while exports crashed to
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rityreasonstoavertadverserul-
ing by the WTO. Experts believe
thatIndian steelmakers should
not be perturbed by the “pro-
hibitive”US import duty, as the
US accounts for only around
3% of India’s total exports.
India’s total steel exports in
FY25 stood ataround 5 MT.
“US hiking import duty on
steelshould notbe aheadache
forthe Indian steel industry,as

al0-yearlowof5 MT.Therecent

. trends, however, are encourag-

ingforIndian steelmakers.

However, former SAIL chair-
manand chair-metalsand min-
ing at PHDCCI, Anil Kumar
Chaudhary said, “Indian steel
producerswillcontinue toneed
protection from the dumping
of cheap steel from China and
other countries, where, of late,
domestic steel consumption
has been shrinking, with pro-
duction levels remaining
largely unchanged. If required,
India may not hesitate to
increase or even double the
safeguard duty on steel,

“However, keeping in view
the enhanced production
capacity of steel at 205 MTPA,
there is a strong need to
increase the domestic con-
sumption of steel further, to
reduce dependence on exports
and maintain the price line as
well as profitability.”

- India’s domestic consump-

the US accounts for negligible
Indian exports. However, since
the prohibitive dutyapplies to
all countries, except for a few,
it mightlead to undesired and
predatorydumping into India,
the countrywith the strongest
demand for steel in the world,”
said Dhruv Goel, founder and
CEO at BigMint.

“India makes and sells most
of its steel domestically, which

tion has not been an issue for b
quite some time now. Con- |

sumptiongrowthat11.5%was
more than double the growth |
rate(5.3%) inthe production of
finished steellast fiscal. |

“India’s economic growth
rate is among the highest in
Asiaand the world.

“The country is investing
heavily to meet rising demand
and to address maxed-out
capacity utilisations. Hence, it
needssteel.

“We expect domestic steel
demandtoexpand by 8%-10%
annually over the next three to
five years. This is significantly
higher than the global average
growth rate of 2%-30%, rating
agency S&P said in a recent
report. The introduction of a
safeguard duty has added an
extra layer of protection for
India,”S&Psaid.

The introduction of cus-
toms dutyhasalsohelped steel
firms'to raise prices.

-—

partially insulates it from the
US tariffs. After China, India is
the world’s second-largest
steel producer,with crude steel
production of 150 million
tonne in 2024. A large portion
of this output is consumed in
the domestic market,given the
infrastructure push by the
public sector,and a booming
construction sector.
Exportsaccounted for 6% of




