
Safeguard duty boosts pricing power

of lndian steel makers
120lo safeguard duty on iteel
products onApril 1 for200 days,
primarily to rein in rising
imports that increased 15olo
year-on-year to 9.5 million
tonne (MT) in Fy25.An appre-
hension over a high influx of
steel ftom Chin4l(orea and else-
where, following the imposition
of. a 25o/o import duty by the
Trump administration, which
took effect on March 10, may
also have promptedthe govem-
ment to take the measure.

lndia's steel exports to the
USA (ln thousand tonnes):

demandisbuopnt
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THE IMPOSITION OF safe-
guard duty on steel imports in
April has reined in inward
shipments of the alloy rather
suddenly, and enhanced the
pricing powers of the domestic
primarysteel-makers.

However, this has the
adverse frllout of nisingthe raw
material costs of downstream
playery and assorted industries
that use steel as a vital produc-
tion input. Since domestic infla-
tion is currently subdued, the
steel makers haven't come
under any $eat pressure as yet
to bring down the prices.

The government imposed a
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rityreasons to avert adverse rul-
ing bythe WTO. Experts believe
that Indian steelmakers should
not be perturbed by the ,.pro-
hibitive" US import iluty, as the
US accounts for only around
3olo of India's total exports,
India's total steel expo-rts in
FY25 stoodataround 5 MT.

"US hiking import dutyon
steel should not be a headiche
forthe Indian steel industryas

INWARD SHIPMENTS

Subsequently, the Trump
administration raised the
import duty to 50olo effective
)une 4.Although India didn't
tweak the rate with this in view,
there has been industryrepre-
sentation to double the safe-
guad,dutyto24o/o,

Meanwhile, India has noti
fied the \{TO of its intention to
retaliate against the US steeltar-
iff.Washington has raised the
dubious argument that the duty
was imposed for national secu-

the US accounts for negligible
Indian exports. However, since
the prohibitive dutyapplies to
all countries, except for a few,
it might leadto undesired and
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demandforsteel
said DhruvGoel,
CEOatBigMint.

"India makes andsells most
of its steel domestically,which

partially insulates it from the
US tariffs.After China,India is
the world's secondJargest
steel producer,with crude s"teel
production of 150 million
tonne in 2024.AIarge portion
of this output is consumed in
the domestic market, given the
intrastructure push by the
public sector, and a booming
construction sector.

Exports accounte dfor 6o/o of.
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total steel produ c.ion h 2024.
Out ofabout gmilliontonne of
total exports,the US sharewas
only )o/o. Hence, the direct
impact of US tariffs on the
Indian steel sectorremains neg-
Iigible/ nting agenry S&p said
Inarecentreport.

The apprehension of rising
imports has also been
unfounded so far. In the first
two months of the current fis-
cal, imports fellby 27o/oyear-
on-yearto 0.9 Mlmainlydue
to a sharp drop in shipments
from both China and fapan.
While India doesn't offerany
favourable terms for the fof-
mer,the latterhas a free trade
pactwithlndia.

However, India continued
to remain a net steel importer
as exports fell by 18o/o to 0.8
MT in the first two months of
the current fiscalyear.

Last fiscal, steel imports to
India reached a decadal high of
9.5 Mlwhile exports crashed to

a 1O-yearlowof 5 MT.The recent
trends, however, are encourag-
ing for Indian steelmakers.

However,former SAIL chair-
man and chair-metals and min-
ing at PHDCCI, Anil Kumar
Chaudhary said,(Indian steel
producerswill continue to need
protection from the dumping
ofcheap steel from China and
other countries, where, of late,
domestic steel consumption
has been shrinking,with pro-
duction levels remaining
largely unchanged. If required,
India may not hesitate to
increase or even double the
safeguard duty on steel,

"However, keeping in view
the enhanced production
capacity of steel at 2 0 5 MTpAs
there is a strohg need to
increase the domestic con-
sumption of steel further, to
reduce dependence on exports
and maintain the price line as
well as profitabilityl

. India's domestic consump-

tion has not been an issue for i

quite some time now. Con-
sumption growth at 1 1, 5olowas
more than double the gorvth
rate (5.3q0) in the production of
finished steel Iast fu cal.

"India's economic growth
rate is among the highest in
Asiaandtheworld.

_ "The country is investing
heavilyto meet rising demand
and to address maxed-out
capacity utilisations. Hence, it
needs steel.

"We e4pect do(nestic steel
demand to e4pand by }o/o-a}o/o
annually over the next three to
five years.This is significantly
Ngherthan the global average
growth rate of 2o/o-3o/o,rating
agency S&P said in a recent
report. The introduction of a
safeguard duty has added an
extra layer of protection for
Indid'S&Psaid.

The introduction of cus-
toms dutyhas also helped steel
firmsto raise prices.
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