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‘trade volume is ex;?’ected to con-
tract by 0. 2% on year in 2025 as

| against the earlier projection of ° -

2.7% expansion, due to the global
tanff war triggered by the US,
according to the World Trade Orga-
nization (WTO).

The predicted decline in trade
takes into account the 90-day sus- =

pension of reciprocal tariffs by the

- US.Ifimplemented, reciprocal tariffs

would reduce world merchandise

| trade growthbyanadditional 0.6%,
the multilateral trade body said.

If the tariff situation escalates

with retaliatory actions and moze,

the decline will be 1.5%, the body g

said in its Global
Statistics Report.It;
recovery in volumes in 2026 with
growth of 2.5%. Services trade,

Og%ogg,and

(’B

though notdirectlysubject totariffs,

“isalsoexpected to be adversély hit,
with the’ global volume of commer-
cial services trade now forecast to
grow by 4% in 2025 and 4.1% in
2026 — well below baseline projec-
tionsof 5.1% and 4.8%;respectively.
Although the high tariffs are limited

togoods, theireffectsare expectedto.

ripple across the broader economy,
incladirig on services trade, :
The recent downturn in trade
prospects follows a strong perfor-
mancein 2024, whenthevolume of

world merchandise trade grew by

2.9% and commercial services
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trade expanded by 6.8%. Invalue
terms, world merchandise exports
. increased by 29%to $24.43 trillion.
-Commercial services exports rose
by 9% to §8.69 trillion,

- The disruption inUS- China -
trade is expected to trigger signifi-
cant trade diversion, raising con-
cerns among third ‘markets about.
increased competition from China. -
Chinese merchandise exportsai
pro]ected toriseby4%¢to 99%across
all regions outside North America,
astradeis redirected.

The global tariff war would also
shave off theworld’s economicout-
put. WTO economists expect world
GDP at market exchange rates to
‘grow by 2:2% in 2025 — 0.6 pet-
centage points below the no-tariff-

cha.nge baselme = before slightly
recovering to 2.4%in 2026.

“While the imposition of reciprocal
tariffs would have a limited effecton
theglobalfigure,awiderspreadoftrade

pohcyuncertamtyco\ﬂdneaﬂydouble 5
" the GDPloss to 1.3 percenitage points

relative to the baseline, the report said.

Under the current policy landscape,

North America is expected to see a

12.69% decline in exports and 9.6% -

drop inimportsin 2025. The. region’s
performance would subtzact 17 per-
centage poinits from world merchan-
disetrade growthin 2025, turning the
overalifigurenegative Asiaisprojected
topost modest growthinbothexports
and imports this year (1.6% for both),
along with Europe (1.0% export
grovrth, 1. 9%nnportgmwﬂl 4

Indla to growby 6.5%
in 2025:UN report

Indiais expected to gwwbyréj%'m

2025 on the back of continued robust

public spending and ongoing mone-
taryeasing,evenasthewotldeconomy
lsonanecessxonaryn’a}ectory,dnvenby
escalating trade tensions and persis-
tent uncertainty,according toa UN
report. The UN Trade and Develop-

ment (UNCTAD) said that global |
growthis projected to slowto2.3%in
" 2025,placing theworld econorhyona
recessxonarypamlndlaxspro]ectedto '

w by 6.5% in 2025, slightly lower
thanthe6.9% growthof2024 butstill
maintaining its status as the fastest-
grOWIng major econor

my,
i Wthugemymputs}




