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Ahead of Budget 2025, the
government is considering
wtending key ° export
‘schemes that have lapsed.
The objective is to provide
relief to exporters in the

backdrop of volatile global ¢

demand.

The Remission of Duties
and Taxes on. Exported
Products (RoDTEP) is likely
to cover SEZ units and
EOUs, which were excluded
.| from January 1, and the in-

" terest equalisation scheéme

- for accessihg cheap export’

credit, sources said.

An additional provision of
¥1,600-1,700 crore is being
considered to  extend
RoDTEP to SEZs and EOUs
till the end of the fiscal year.
The Commerce Departmernt
has also made a case for-ex-
tending -the interest equal-
isation scheme in a “slightly
| modified form” for four to

. fiveyears, sources said.

“Last week the PMO dlS—b !

theend ofthm fiscal year

cussed a key grievance of
SEZs and EQUs of having be-

_ing cut off from the RoODTEP
-,scheme from January. 1,

2025, while ine scheme con<
tinues for cther exporters.”

FIRST STEY

“Once that Lappens, further
extensions <c¢an be con-
sidered in the next fiscal
when mor: funds will be

* available,” «icials tracking

the matter >'d businessline.
The RoL {ZP scheme, an-

-nounced in fahuary 2021, re-

funds embedded duties and
taxes, such s VAT on. fuel
uSed _in  (ransportation,

! 8. Prows;on of ¥1,600-1; 700 crore being
consxdered to include SEZs and EOUS in the RoDTEP scheme till

mandi tax and duty on elec-
tricity used during manufac-
turing of the exported items.
Units in SEZs and EOUs and
advance authorisation hold-
ers were included inTthe
scheme in March 2024 but

* were excluded from January

1 while other exporters are
eligible till September 30,
2025, per a notification is-
sued by the DGFT in
September 2024.

In reptesentations made
to the Department of Ex-
penditure and the Depart-
ment of Commerce, the Ex-
port Promotion Council for

.EOUs and SEZs noted' that

'there was no _]usuﬁcanon for

denying the benefits to one
set of exporters (SEZ/EOU/
AA holders) vis-a-vis other
exporters in the domestic
area (DTA). If there are
budget' constraints, product
categories/sectors may be re-
duced rather than one small
set of exporters being put-to
adisadvantage, it suggested..

SUPPORTING MSMKs

In the case of the interest .

equalisation scheme, which
lapsed on December. 31,
2024, the DGFT is trying to
persuade theFinance Min-
istry to extend it to all initial
beneficiaties but is ready to
negotiate on limiting the be-
neficiaries to the MSME sec-
tot if funds are a constraint,
the source said. '

The interest equalisation:

scheme, under which benefi-

‘ciaries are extended export

credit by banks at a subsid-
ised interest rate, was imple-
mented in April 2015 and has
beenin place for five years. It
covers non-MSME exporters
of about 410 dﬂntxﬁed

products and all exporters'
from the MSME sector. The
scheme was subsequently
extended for limited periods;
the last extension, only for
MSME exporters, lapsed on
‘December 31, 2024.

“The DGFT has made a
case for extending the in-
. terest equalisation scheme’
for four-five years with the
initial annual budget of
33,000 crore.  Various
formats have been proposed
to.choose the beneficiaries,”.

_the' official said.

'SAFETYNET
With: goodstexports stlll fa*
cing rough weather as geo-
political risks contimie to af-
fect global demand, existing
schemes play an important
role in ensuring competitive-
ness of Indian exporters, per
the Commerce Department
Exports of goods in April-
December 2024 increased .
1.6 per cent (year-on-year)
to $321.71 billion while ex-
ports.in the last.two months '
reglstered consecutive
dechnes.




