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PRASANTA SAHU
New Delhi, January 16

i aro*"r, o, tNDtA,s public debt
rising again after being offthe pan-
denic,iDduced pcak in FY21 arc
rcmote,erT)clts said.lllstead,overthe
ncxt fivc years or: so, the debt GDP
ratio corrld return to the pre-pan
dcntic lcvcls, trros' ol 1 lrnnt lccl.

The optinistn stcurs from the
belicf thatthc gover:mtent is tr nJildy- to materiallydigress lrom thc fiscal

e glide path over the ncxt terv yea::s.
i, Also,the prosl:ects ofa steep fall in

global commodity prlces leading to
verylowinflation and nomiual GDP
cxpansion art slim itr the oeartern.

lleclentptioD prcssures are
unliJiely to bc too t)igh to trpset the
calctllations ofthc Reserve Banii of
hrdir,Ilrc rn,rrr,rflcrof pul'lic,lol,t.

I hc hr rnyarrry i r r I ax collccTiol I' i.
expected to sta,v, allorving the gov-
ernmentto rctain capexat son)what

rs clevatcd levels, aud gtadually lorver
, thcdcbtovcrthemediltrrtern.
I Respondingto the lnteillational

lvloDetary Flrnd's recent forecast of
Iudia's general g.ovcrnnrdnt debt
overshooting ,100% of thc GDP
underawomt casc sccrariobylYZS,
the financc lrinistryhas stated the
Centre is "on ttack to achieve its
stated tiscal consolidation tatc.ct" of
reducingfi scal clefi citbelowrt.5olo by
llY26.\VhatIMFrclcrrcd towas nota

THE DEBT PICTURE

'Aftef

baseline scenalio, and an1, global
slincli wor rl, I ( (llt,1lly aFfccl all corrrr-
tries, tlre rdnis tlynoted.

'l'he ministry added that sticlting
tothe glide path is necessaLyfor Inclia
.to atb general govemmcnt deblaDd
prevent it from rising aFfnin.

I rrdLr's gnlreral govr,nrrncrtt dcbl,
which corlprises the debts of the
Ccrrl re.rrd stJrcs. lrrd:.oarcd 1 n 9Bo,'

omy gtows by 7 - 3 0/o for t hr: n ext few
ycars,this debt to GDPratiollasorily
lo conrr (lown, (iid NR BIrrril
nlrllry, vic(, charrcollor of Borr-
galuru's BASE Urlivc$iqr

Coinglbn,arcl, a contimlous push
to capcxwill bring down the del)t to
GDPlcvels tothe prc-Covid situatiorr
ofarornrd 700/o bylhe cnd of2030 as
rvcll as generatc enotr gh resourccs for
reveluc cxpcn(liture also to bring
dorvn thc rcvenne dcficit to ctoscrto
zer0,Illanumutthy said.

"Tbe Gol's prog-rcss on fiscal cur
soliclatior is cxpccted to augurwell
tor thr'6ettcrrlgovcrnnrcr)l dcl't to
GI)P r,rl io. Addil iorr,rll1,, tlrc rrrl ici-
patcd upticlrir nomirul GDI' grcwth
IY25, owing to the turnarollxl iu
Wl'I to inflation frcm thc ricflntiou
expected in [Y24, is also cxpected to
lrcll, loworllri\ r,r1in. lcr,l Lllinl ccoll
onrisl Arliri Nlylr raid. icnnso

quently, rte cxpect continned
l)r.,F css I ow,rr( l5 I lrc gcr r{.ril govcrrl
ment debt-to-GDP ratio reversjng
luwirds I h. L,ru.Covitl lcvols of srrl r

B0o/o ovcrlhe ne\t 1 2 yearsl'
Nayar said the Centrc $,ould.not

nlatetially deviate from the fiscal
glidc p.rtJr uvcr 1hc ncsr 1w^ )'o,r's.
"Hence,rve clo not cxpect a surgc irl
the dcbt-to-GDP ratio cluring this
l]rrio(1. I lowcvcr.c\ccft iorral ci rrtrr n
stances,such as asustained sharpfall
ia conlDrodity lriccs firuld impa.t
thc nonrinal Cil)P rLrlrbers; coulcl

lead to a briefhiatrls in thc declining
trcnd in (thc.lebt to GDl,latio)l'

While itmaybc difflcultto targel
debt leyels on an aDnual basis, thc
governlncnt should target interest
palr rrnr r I s I rv brir rgir tg down thc 'cr
enue dcficit closerto zero, she said.

Bhanumrilthy said,"Eren duriug
tlifiictrlr iisc,rl sir rrrlir,ns.l lrc govr'rrr'
ment shoulcl not conrprorrisc on
capcx as cuttiltg back capexlvouLl
Ieacl to lorver ccollontic grou,th,
rvhich would prt dircct pressllre on
thr: dchl-GDI'ratio."

I 11( RtldPcr lnr 2o2 I l.] 1,1nvi
sioned fol t] 0 trillion (3. lolo ofcDP)
1br capital expenditure, a shaqr 3 60lo
aurlral increment from t7. I 6 tliliion
in 2022 2). This is alnost tl)re.,
times the capital cxpenditure in
2019-20. With tlre assulrption oi a
sharper expansion in revelrue
reccipts ofarourd 9.50h comi)arcd to
levenre expenditurc byabout l.9o/0,
tire tcvenuc deficit is expected to
cntail a subsirantial correction to
l. I"on[CDPirr [Y25 frorn rnhlru
jcctcd {orFYz4,lcra said.

lliglr prrblic dcllt m^rr\ i suh
stantial cl1uDk of governmenl
resourccs aLc uscd annually to pa),
intercst to b0ndholders.

Thc Ccntre's expenditure ou
irtcreot f,ryr ncr lls r osc to ? 4,28 rril
lioh(2 7olo of rorenuc expcnditruc) in
I Y2 3 fri n n i 5.]3 1 fri llint I (29,,,,^frc.
uruc e xleu.,lilur(, ir IrY.l 9.
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in FY2 1, the highest in at least four
' decades,as government expenditrlre

rose clrrring the pandemic, amirl a
tevenuc slump. lt has moaleratcd
sincetoilorurd B1o/o inFY2Iwitlt the

. Ceutre alrd states resoilin€ito fiscal

Of course, nnlil<c India, these
cconolrios hav(, I hiAlt.r govon)-
rrent rcvcnLre-to-LIDP ratio tltarl
lndia. Govemln€nt levenue of India
w,rs,rt I 9.39e iroICDt i: r 202 2,conr
pared wlth f 7.24olo, China's

2B and the US's
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