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MCX Zinc

Return -21.3olo T per kg

Zinc futures (Januaq' con-
tract) onthe L{u1ti Comraod-
in' Exchange (MCX; have

bien on a decline since the
beginning of this month- It
faced a barrier at {234 and on
the back of this. the Price
moderated. Zinc futures
closed at 1225.6 on Jlondar'.
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The long-term chart of
zinc continuous futures
shou.s that the price band of
<228-234 is a supPlY zone.
That is, this is a resistance
band and the price has

dropped off this level in the
past. So, until zinc futures
rise past {234, the bias u'i11 be
bearish.

CurrentiY hovering around
t225, the probabiliry of a fail
from here is high. \\hiie t222

can ploride some suPPon.\\'e
exrpict zinc futures to sliP be-
Iou"this lelel and touch {217
in the shon mn. On rhe other
hand, a breakout of t234 can

leadto arallyto t250.

TRADE STRATEGY
At this juncture, zinc futures
are tradinq belou a resistance
hand. So."traders can short
the contract nori at {225. Add
shorts if the price inches uP to
T230. Place stop-loss at t235.

When the contract de-

clines beloll' {222, tighten the
stop-loss to t228. Liquidate
the shorts at t217.
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